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Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: BTNL 2024-010 - Self-Certification Pursuant to CFTC Regulation 40.6 —
Bitnomial Exchange, LLC and Bitnomial Clearinghouse, LLC Consolidated
Rulebook and Updates

Dear Mr. Kirkpatrick:

Bitnomial Exchange, LLC (the “Exchange”) and Bitnomial Clearinghouse, LLC
(“Clearinghouse”) hereby submit for self-certification to the Commodity Futures Trading
Commission (the “Commission” or “CFTC”), under Commission regulation 40.6(a), the following
plan to combine the Exchange and Clearinghouse (collectively, “Bitnomial”) rules into one
consolidated Rulebook. The consolidated Rulebook will become effective on January 30, 2025,
the date that the Clearinghouse will become the Exchange’s derivatives clearing organization
(“DCO”).

Two Rulebooks have been submitted showing redline changes. Changes to the Clearinghouse
Rulebook primarily reflect the addition of Exchange rules. Changes to the Exchange Rulebook
primarily reflect the addition of Clearinghouse rules.

Exhibit 1 contains a clean copy of the consolidated Rulebook

Exhibit 2 contains a redlined version of the Exchange Rulebook

Exhibit 3 contains a redlined version of the Clearinghouse Rulebook

Exhibit 4 contains an updated Hashrate US Dollar Petahash Futures Settlement Price Methodology
Exhibit 5 contains Bitnomial’s FOIA Request

Description of Clearinghouse Rulebook Changes

Rule Changes:

Rule 101: minor changes were made to the definitions rule.

Rule 102: edited to reflect that all times in the Rulebook are listed in Central Prevailing Time.
Rule 511: Customer Type Indicator Codes has been added.

Rule 604: a summary fine was added for violations of Rule 511.

Rule 813: updates were made to settlement times and minor clarifications were made to the
operations of the Settlement Bank.

Rule 1012: clarifying language was added to the Affiliate Participants and Clearing Members rule.

Changes to Product Terms and Conditions:
Rule 1201: updates were made to trading termination times. The listing schedule was also updated
to match other Bitnomial contracts.
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Rule 1202: updates were made to trading termination times. The listing schedule was also updated
to match other Bitnomial contracts.

Rule 1203: updates were made to strike price listing, exercise, minimum price fluctuation, trading
termination, and listing schedule to match other Bitnomial Contracts.

New Products and Related Rules

Chapters 13, 14, and 15 are additions to the Clearinghouse rules. These Rules were previously
included in the Exchange Rulebook. The former Clearinghouse Rulebook did not include Ether
US Dollar Deca Futures (“EUD”), Ether US Dollar Deca Futures Options (“EUDQO”), Hashrate
US Dollar Petahash Futures (“HUP”), and XRP US Dollar Futures (“XUS”) contracts. The
consolidated Rulebook includes these contracts and their associated rules. Of these products, only
HUP futures will be offered on January 30, 2025. EUD, EUDO, and XUS will be made available
to trade on a later date.

Description of Exchange Rulebook Changes
Minor updates were made throughout the Exchange Rulebook to indicate that the Rulebook covers
both the Exchange and Clearinghouse.

Rule Changes
Rule 101: new definitions were added for new Clearinghouse-related terms. Minor changes were

added to definitions where necessary.

Rule 201: information related to the ownership of the Clearinghouse was added.

Rule 205: the Risk Committee was added to the Standing Committees rule.

Rule 701: arbitration rules were updated to reflect Clearinghouse arbitration requirements.
Chapter Eight: significant changes were made to the Clearing chapter of the Exchange Rulebook.
MIAX Futures Exchange, LLC (“MFE”) acted as the DCO for the Exchange and the updates
throughout Chapter Eight reflect Clearinghouse rules, requirements, and operations.

Rule 1005: Force Majeure was updated to include pandemics, lockdowns, and government-
mandated work restrictions.

Rule 1010: Indemnification rule added.

Rule 1012: the former Rule 1010 concerning affiliates was moved.

Rule 1103: the notice section of the rule has been updated.

Changes to Product Terms and Conditions:

Rule 1201: updates were made to trading termination times. Clearing rules and delivery timelines
now reference Clearinghouse rules rather than MFE rules.

Rule 1202: updates were made to trading termination times. Clearing rules and delivery timelines
now reference Clearinghouse rules rather than MFE rules.

Rule 1203: the exercise section was updated to reference Clearinghouse rules rather than MFE
rules.

Rule 1301: updates were made to trading termination times. Clearing rules and delivery timelines
now reference Clearinghouse rules rather than MFE rules.

Rule 1302: exercise section was updated to reference Clearinghouse rules rather than MFE rules.
Rule 1401: updates were made to trading termination times. The listing schedule was also updated
to match other Bitnomial contracts. Clearing rules and delivery timelines now reference
Clearinghouse rules rather than MFE rules. The Exchange has also determined to update HUP




BITNOMIAL

settlement price methodology to more accurately reflect mining conditions via time-sampling
bitcoin blockchain metrics, rather than sampling on a block-by-block basis. Feedback from
customers indicated that a time-based sampling approach was more representative of the expected
outcomes of bitcoin mining. Please see Exhibit 4 for more information on HUP settlement price
methodology.

Rule 1501: updates were made to trading termination times. Clearing rules and delivery timelines
now reference Clearinghouse rules.

Core Principal Compliance

The Exchange and Clearinghouse will continue to comply with all designated contract market
(“DCM”) and DCO Core Principles. The Exchange and Clearinghouse have reviewed DCM and
DCO Core Principles and determined that combining the Rulebooks and the various rule changes
will not have an adverse impact on the Exchange’s or the Clearinghouse’s compliance with their
obligations to adhere to DCM and DCO Core Principles. Nearly every rule has previously been
submitted under Commission regulation 40.6(a) or was reviewed prior to the Exchange’s and the
Clearinghouse’s DCM and DCO approvals.

The updates to the HUP settlement price methodology are consistent with DCM Core Principle 3.
The changes allow for final settlement calculations to include a greater number of data points to
determine a final value. The additional data points make the futures price more representative of
the underlying spot hashprice price. The additional data points also make it more difficult to
manipulate the price of the HUP contract.

Certification

Pursuant to Section 5c(c) of the Act and CFTC Regulation 40.6(a), Bitnomial certifies that the
consolidated Rulebook and updates comply with the Commodity Exchange Act, as amended and
regulations thereunder. Bitnomial is not aware of any opposing views to the changes presented in
this filing.

Bitnomial certifies that a copy of this submission has been concurrently posted on the Exchange’s
website at https://bitnomial.com/exchange/regulation/.

If you have any questions or require further information, please contact the undersigned at
james.walsh@bitnomial.com.

Sincerely, /s/

James A. Walsh

Chief Regulatory Officer
Bitnomial Exchange, LLC
Chief Compliance Officer
Bitnomial Clearinghouse, LLC
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BY ACCESSING, OR ENTERING ANY ORDER INTO, THE EXCHANGE, AND
WITHOUT ANY NEED FOR ANY FURTHER ACTION, UNDERTAKING OR
AGREEMENT, EACH PARTICIPANT, AUTHORIZED USER, CUSTOMER AND
CLEARING MEMBER AGREES: (I) TO BE BOUND BY, AND COMPLY WITH, THE
RULES AND APPLICABLE LAW, IN EACH CASE TO THE EXTENT APPLICABLE
TO IT, HIM OR HER, AND (II) TO BECOME SUBJECT TO THE JURISDICTION OF
THE EXCHANGE AND THE CLEARINGHOUSE WITH RESPECT TO ANY AND ALL
MATTERS ARISING FROM, RELATED TO, OR IN CONNECTION WITH, THE
STATUS, ACTIONS OR OMISSIONS OF SUCH PARTICIPANT, AUTHORIZED USER,
CUSTOMER OR CLEARING MEMBER.



TABLE OF CONTENTS

TABLE OF CONTENTS ...ttt st sttt ettt et naesbenne s 2
CHAPTER 1 DEFINITIONS AND INTERPRETATIONS .......ooiiiiiiieeeeeeeeeee e 8
RUlE 101 DETINITIONS. ..eerviiiiiiiiriietieiteritet ettt sttt ettt ettt sb et st sbe et saeenbeenees 8
Rule 102 Scope and INterpretation. ........c.eeceeeiierieeiiierie ettt eae s 16
CHAPTER 2 GOVERNANCE ...ttt sttt 16
RUlE 201 OWNETSHIP ..ccuiiiiiieiiieiie ettt ettt ettt e st e e b e e esaeenseesnbeenseennns 16
RUIE 202 BOATd....iiiiiiiiiieiieieeee ettt ettt 16
RUIE 203 OFFICETS .ottt sttt ettt sbe et 18
Rule 204  Qualifications of Directors; Eligibility/Fitness. .........cccceeveeeviieniieniienieeiieeieeeeene 18
Rule 205  Standing COMMUITIEES .......eevueeeiieriieeiierieeieeriie et e siteetee e ebeesiaeebeessaeeseesnseenseenens 20
Rule 206  Confidentialify .........cccueeiiieriieiieiieeieeete ettt ettt et sae b e e seaeeseesnaeenseeeene 21
Rule 207  Conflicts Of INTEIESt .....ccueeiiiiiriiiiiiieieeeer ettt 21
Rule 208  Maintenance of Books and Records ...........ccooieveriiniiiiiieniiiiiiecciceeeeee 23
Rule 209  Information-Sharing Arran@ements ............cecveerueerieeriierieeniienieeree e eiee e eeee e 23
Rule 210  Regulatory Services ProvIider ..........cccoecviiiiiiriiiiiieiieciieeee et 24
Rule 211  Use of Proprietary Data and Personal Information.............cocceeevieniininieninnennene 24
Rule 212 Reporting REQUITEIMENTS .......cccuieiiiieiieriieeiieriie ettt seae e seaeensee e 25
CHAPTER 3 PARTICIPATION ....ooiiiiitiiiieiteeee ettt 25
RuUle 301 JULISAICTION ..ottt ettt sttt s 25
Rule 302 PartiCIPantS........cceecuieruieeiiieniieeieesiieeitesiee et e siee et e saaeebeessaesnseessaeenseessseenseesnseenseennns 25
Rule 303  Requirements for PartiCIpants.............cccueeveeririiiienieeiieeie e 26
Rule 304  Compliance with Minimum Financial Requirements, Financial Reporting

Requirements, and Requirements Relating to Protection of Customer Funds ....... 27



Rule 305  Duties and Responsibilities of Participants ............cccccceeeeeeerienieeniienieenienieeieeen 29

Rule 306 AULhOTIZEA USETS .....evuiiiiiiiiiieiieiece ettt 30
Rule 307  Duties and Responsibilities of Authorized USers .........cccceevveviieriieniieniienieeeene 31
Rule 308  Clearing Members Accessing the EXchange ............ccccoevieiieniiiiiiiniiiiecieee 32
Rule 309  ReqUIre€d NOLICES. ....ccouiieiieiieeiieiieeiteeiie et siee et e site et eeeseeeteessaeenbeessaeenseesnseenseennns 32
Rule 310 Account AdMINIStIAtOTS ......eeuveruiereeriiertieieeierie ettt ettt et sbe e e 33
Rule 311  Access Requirements and TeIrMS ........cccceecueeririiiienieeiiienieeiie et 33
Rule 312 Dues and FEES ......coouiiiiiiiiiiiienieee ettt 33
Rule 313 Inspections by the EXChange............ccoecviiiiiiiiiiiiiiiiicieceeeeee e 33
Rule 314 INCENtIVE PrOZIAMS .....coouiiiiiieiiieiie ettt ettt st e ebeeenaeensee e 34
CHAPTER 4 BUSINESS CONDUCT AND TRADING PRACTICES .......ccceovvieieiieeenn 34
Rule 401  BusINess CONAUCL.....c...oouiiiiiiiniiiieiieieeeete ettt sttt 34
Rule 402  General Trading PractiCes.......cceviieiiiriieiiieiieeiieeie ettt 35
Rule 403  Pre-Arranged, Pre-Negotiated and Noncompetitive Trades Prohibited ................. 38
Rule 404  Disciplinary Procedures; Termination of COnnection ...........ccceecveveenuereeneenennene 39
Rule 405  POSTHON LIMIES ..cutiiiiiiiiiiiiiiiiesieeece ettt e 39
Rule 406  Position ACCOUNADIIILY.....cceiiiuieiiiieiieiie e 39
Rule 407  Reports of Large POSItIONS. ........ccvieriieiiiiiieriie ettt 40
Rule 408  Aggregation 0f POSITIONS ......cccuieiiiiiiieiiieiieie ettt 40
Rule 409  Reporting Levels, Position Accountability Levels and Position Limits................. 40
Rule 410  Information Disclosure and Documentation............coeevueriereenierieneenenieneenenene 40
Rule 411  COMPLIANCE ....oouiiiiiieiieeiieiiie ettt ettt et site et e et e et e ssaeenbeesnseeseesnaeenseennns 41
CHAPTER 5 MARKET OPERATIONS ..ottt 41
Rule 501  Market Hours and OPEeration ...........c.ceccveeueerireriienieeiieneeeniee e esee e esseesaeeseesene 41
Rule 502 Contracts Offered.........coeiiiiiiniiiiiieieeeeee e 44
RUIE 503 USET IDS ..ttt sttt et sttt st ettt e sbe e 44



Rule 504  EXChange Trading ..........ccceevuieiiieiiieiienie ettt ettt eb e siaeeseesnaeensee e 45

Rule 505 BlOCK TTad@S .....coueeiiriiiiiiieeiiesitee ettt sttt et 47
Rule 506  Exchange for Related Position [Reserved]........cccoccuveviieriiinieniieieeieeieeeieeee 48
Rule 507  PoOSTtHON TTANSTETS ...ocuviiiiiiiiiiiniieierite et 48
Rule 508  Trade Cancellations; Trade REVIEWS ........coovviieuiiiiiieiiiieiiiiiieee e eeeeciieee e e e e e s e 48
Rule 509  SEtEMENt .....ocueiiiiiiiiiieiieeeee ettt 49
Rule 510  Recordkeeping; Audit Trail ........ccoeouieiiiiiiiiiiiiiiee e 49
Rule 511  Customer Type Indicator COdes .........cccuiiiiiriiiiiieniieiieeie et 49
Rule 512 Information Regarding Orders...........ccocueiiiiriiiiiieiiieiieeie et 50
Rule 513  Disaster Recovery; Business CONtINUILY...........cccverieeriienieeniienieeiienie e eve e 50
Rule 514  Exchange Messaging POLICY ........cccocieiiiiiiiiiiiiiiecieeiteee et 51
Rule 515 Self-Match Prevention ............coeeveiiiiiiniiiienieienieseeieetese et 51
CHAPTER 6 DISCIPLINE AND ENFORCEMENT ........ccoooiiiiiiiiieeeeeeeeeeeeee e 51
Rule 601  Disciplinary and Enforcement Procedures — General.........c..ccccooveviiiinicniincnnen. 51
Rule 602 Process ConsSiderations ...........coeevuerierieenierienieenienienieeieeiie sttt st et sieeseeeneesaeens 52
Rule 603  DiSCIPlNAry MALETS .....cc.eevuiieiieiieeiieeie ettt ettt ettt e esiae s e enaeenseeeee 53
Rule 604  SUMMATIY ACHONS ...cocuiiiiieiiieiieiie ettt ettt et site et e e et essaeebeesnaeeseesnaeenseenens 60
Rule 605  Appeal from Hearing Panel Decisions and Summary Actions.........cc.cceceeveenuennnene 64
Rule 606  Rights and Responsibilities After Suspension or Termination.............ceceveevuennee 65
Rule 607  Notice to the Respondent, the CFTC, and the Public..........c.cccveviiniiiniiniiene 66
CHAPTER 7 ARBITRATION ....oouiiiiiiiitiitieiieteee ettt sttt sttt 66
Rule 701 TN GENETAL ...ttt st 66
RULE 702 EXCEPHIOMNS. ...utiiiiieiiieiieeiteeite ettt e et ett e et e steeebeesaaeenbeessaeesseessaeenseensseenseesnseanseennns 67
RUIE 703 PeNAtICS ....eouiiiiiiieiiiieieeeee ettt sttt st 67
CHAPTER 8 CLEARING ..ottt sttt 68
RULE 80T CLEATING ... eeeuvieiieeiiieiie ettt ettt ettt ettt e et saae et e st eeteessteenseesnseenseesnseenseannns 68



Rule 802  PartiCIPaAntS.......cceecuierieeitieiieeieesiteeiteeite et esieeeteesaaeenbeessaeeseessaeenseessseenseesnseenseannns 68
Rule 803  Clearing MEMDETS........ccc.eeriieiiieriieeiieniieeieesieeeieesireeteeeseeeseessaeebeessneeseesnseenseennns 68
Rule 804  Application for Clearing Membership...........cccoccieriieiiieniiienienieeiece e 69
Rule 805  Withdrawal of Clearing Membership ............ccoovieiiieiieniiiiiecicecece e 70
Rule 806  Responsibilities of Clearing MembeTs.............coceerieeriieniieniienieeiieeie e see e 71
Rule 807  Clearing Member Financial Reporting Requirements............ccccoeeeeeveeniienieeneenne. 73
Rule 808  Notices Required of Clearing Members ...........ccccevveeriieniieniieniieiieeie e 74
Rule 809  Clearinghouse AUthOTity ........cc.eeiiiiiiieiiiiiieie et 76
Rule 810  Liquidity EVENTS......cooiiiiiiiiiieiieieeiteeie ettt ettt et 76
Rule 811  Acceptance for Clearing and NOVAtION..........c.eeruieriieriierieeiienie et 77
Rule 812  Liens Held by the Clearinghouse.............ccceeviieiiienieeniienieeieeeie e 78
Rule 813 Settlement and DElIVETY........cccuieiiiiiiieiiieiieie et 78
RUIE 814  DEfaUILS ..c..eeuiiiiiiitiiiiiie ettt sttt et 80
Rule 815  Application of FUNAS ........ocoiiiiiiiiiieiieie e 81
Rule 816  Liquidation on Termination or Suspension of Clearing Member...............c........... 81
RUIE 817 CLOSE-OULS ..ottt ettt sttt ettt st e bt et et esbeetesaeens 82
Rule 818  CloSe-OUt NEtHNG ....c..eeeiieiiieiieiie ettt ettt et site et et e et esaae e b eessaeeseesnseenseenene 82
Rule 819  Guaranty FUNA .........coooiiiiiiiiiiieieeee ettt 85
Rule 820  Margins and Liquidations ...........cceevuieriiiiiierieeiiesie ettt 85
Rule 821  ClLearing FEES ..c.eieuiieiiieiieeiie ettt ettt ettt st e eseesnaeensee e 85
Rule 822  Transfer of Open POSItIONS ........ccuieiieiiiiiieiie et 86
Rule 823  Notice Of ArDItration.......ccouerieriiiriiiiiiieieeieseetese ettt 86
Rule 824  Public INfOrmation ..........coouiiiiiiiniiiieieeeeseete ettt 87
CHAPTER 9 [RESERVED] .....oiuiiiiiiiiiieteeeeee ettt 87
CHAPTER 10 MISCELLANEOQUS ..ottt sttt 87
Rule 1001 Trading by Officials Prohibited; Misuse of Material, Non-Public Information...... 87



Rule 1002 Market Data ......c..cocueriiriiiiiiienieeeeeeee ettt sttt ettt s 88
Rule 1003 Recording of COMMUNICAtIONS ......ccvieruieeiieriieeiieriieeiieneeeieesieeeseeseneeseesnneenseennns 90
Rule 1004  Confidentialify .........cccueeiiierireiiieriieeieeeie ettt ste ettt e siae b eeseaeeseesnaeenseeeene 90
Rule 1005  FOTCE MAJEUIE .....ccuvieiiieiieiieetieciie et eite ettt e et esiae et e saesteessaeenbeesnseenseesnseenseennns 91
Rule 1006 Extension or Waiver of RUIES ........cocovieiiiiiniiiiiiiecceeeeeeeeeee e 91
Rule 1007 Effect of Amendment, Repeal or New Rule.........cccoociiiiiiiiiniiiiiiiieeee 91
Rule TO08  SIGNALUIES.......eeiuiieiieiieeiieiie ettt ettt et e et esaae et eeesaeeteessaeenseessneeseesnseenseennns 91
Rule 1009 Governing Law; Legal Proceedings ...........ccccueevuierieeiiienieeniieeie e 91
Rule 1010 IndemnifiCation. .......coeeruieiiiienieieiieieeeee ettt et 92
Rule 1011 LIMITATION OF LIABILITY; NO WARRANTIES. .......ccooooiiiiiiieeieeeeeeee 92
Rule 1012 Affiliate Clearing Member...........c.ovuiiiiiiiiiiie e, 93
CHAPTER 11 DIGITAL ASSET DELIVERY ....oociiiiiiiiniiiceeeeee et 95
Rule 1101 Digital Asset Delivery Definitions ...........ccceccveeriierieeniienieeiieeie e 95
Rule 1102 Participant and Clearing Member Delivery Obligations ...........cccceveevverienienennene 96
Rule 1103  Delivery ProCedUIES. ........cocuiiiiiiiiieiiecie ettt s 97
Rule 1104  CoSt OFf DEIIVETY .....viiiiiiiieiieeiiesiie ettt ettt ettt siae e e saeeseeenaeenseeeens 98
Rule 1105 Delivery INfraCtions ..........cccueeuieriiiiiieiie ettt ettt eae e e 98
Rule 1106 Digital Asset Delivery EIGIbility .......cccoeoiiiiiiiiiiiiieiieciecieeee e 99
Rule 1107 Settlement Facility Reporting Requirements.............cccceeeeeevierieeniienieeniieeieeieene 99
CHAPTER 12 BITCOIN FUTURES AND OPTIONS .....cooiiiiiiieiieeieeeeeeeeeeeee e 100
Rule 1201  Bitcoin US Dollar FUTUIES ......cccueriiiiirieriiiiiiienieeieeeieee et 100
Rule 1202  Bitcoin US Dollar Deci FUUIES.........cccueviiiiiiiiniiiiiieeeieeeeee e 101
Rule 1203  Bitcoin US Dollar OPtions.........cc.eeevieriieniieniienieeiieeieesieeeteeieesreesieessveenseeseneens 102
Rule 1204 Bitcoin US Dollar Futures and Options Price Bands and Price Limits ................ 102
Rule 1205 Bitcoin US DollarFutures and Options Position Limits ............cccceevieriieniiennnn. 103
Rule 1206 Bitcoin US Dollar Futures and Options Settlement Price Computation............... 103



CHAPTER 13 ETHER US DOLLAR DECA FUTURES AND OPTIONS...................... 105

Rule 1301 Ether US Dollar Deca FUtures ...........cocooeeviiiiiniiiiiniiieieseeeeeeseeeee e 105
Rule 1302 Ether US Dollar Deca Futures Options............ccceereeriienieenieeniienieenieeeveesieeseeens 106
Rule 1303 Ether US Dollar Deca Futures and Options Price Bands and Price Limits.......... 107
Rule 1304 Ether US Dollar Deca Futures and Options Position Limits ...........cccccccveeviiennnnn. 107
Rule 1305 Ether US Dollar Deca Futures and Options Settlement Price Computation......... 108
CHAPTER 14 HASHRATE US DOLLAR PETAHASH FUTURES................ccooiiinnii. 109
Rule 1401 Hashrate US Dollar Petahash Futures................ccooiiiiiiiiiiii e 109

Rule 1402 Hashrate US Dollar Petahash Futures Price Bands and Price Limits............... 110

Rule 1403 Hashrate US Dollar Petahash Futures Position Limits......................co.eeae. 110
Rule 1404 Hashrate US Dollar Petahash Futures Settlement Price Computation.............. 111

CHAPTER 15 XRP US DOLLAR FUTURES..... ..ot 112
Rule 1501  XRP US Dollar FUTUIES. .....uieitieiti e 112
Rule 1502 XRP US Dollar Futures Price Bands and Price Limits....................ooooeenen. 113
Rule 1503 XRP US Dollar Futures Position Limits.............cooiiiiiiiiiiiiiiiiiiannns. 113
Rule 1504 XRP US Dollar Futures Settlement Price Computation.............................. 113



CHAPTER 1
DEFINITIONS AND INTERPRETATIONS

Rule 101 Definitions.

The following terms as used in the Rules have the meanings set forth in this Chapter, unless
otherwise specifically provided elsewhere in the Rules or required by the context.

“Account Administrator” means an officer or employee of a Participant appointed
pursuant to Rule 310.

“Affiliate” means a Person who directly or indirectly, controls, is controlled by, or
1s under common control with another Person.

“Affiliate Participants and Clearing Members” has a meaning set forth in Rule
1012.

“API” means Application Programming Interface, a programmatic software
interface..

“Applicable Law” means, with respect to any Person, any statute, law, regulation,
rule or ordinance of any governmental or self-regulatory authority applicable to such
Person, including the CEA and CFTC Rules.

“Approved Financial Institution” has the meaning set forth in Rule 803(i).

“Audit Trail” has the meaning set forth in Rule 510.

“Authorized User” means a natural person, authorized by the Exchange as an
Authorized User in accordance with Rule 306, who is either employed by or is an agent of
a Clearing Member or a Participant.

“Bankruptcy Code” means Title 11 of the U.S. Code.

“Bankruptcy Event” has the meaning set forth in Rule 818.

“Block Trade” means a privately negotiated transaction in a Contract that meets
certain quantity thresholds and that is permitted to occur away from the Exchange and
reported in accordance with Rule 505.

“Board” means the Board of Directors.

“Board of Appeals” means a panel comprised of a chair and two individuals
appointed by the Board to consider appeals under Chapter 6.

8

Copyright © 2025 Bitnomial, Inc. All rights reserved.
747005039.10



“Business Day” means any day on which the Exchange and Clearinghouse are open
for trading and clearing.

“CEA” means the Commodity Exchange Act, as amended from time to time.

“CFTC” or “Commission” means the U.S. Commodity Futures Trading
Commission or any successor agency.

“CFTC Rules” means the rules, regulations and orders of the CFTC, as amended
from time to time.

“CPT” means Central Prevailing Time.
“Chairman” means the Chairman of the Board.

“Chief Executive Officer” means the individual appointed by the Board to serve as
the chief executive officer.

“Chief Regulatory Officer” means the individual appointed by the Board to serve
as the chief regulatory officer.

“Clearinghouse” means Bitnomial Clearinghouse, LLC, a Delaware limited
liability company registered by the CFTC as a derivatives clearing organization that is
designated by the Exchange to provide clearing services with respect to any or all of the
Contracts.

“Clearinghouse Official” means any Officer or Employee of the Clearinghouse and
any member of the Board, a committee established by the Board, a Hearing Panel or Board
of Appeals.

“Clearing Member” means an entity meeting the requirements of, and approved for,
clearing membership at the Clearinghouse that is authorized pursuant to the Rules to clear
trades in any or all Contracts. Except for those Clearing Members that clear solely for their
own proprietary accounts (each, an “Individual Clearing Member”), all other Clearing
Members must be registered with the CFTC as FCMs (each, an “FCM Clearing Member”).

“Clearing Member Agreement” means an agreement between the Clearinghouse
and a Clearing Member which must be signed in order for a Clearing Member to have
access to the Clearinghouse for clearing services with respect to any or all of the Contracts.

“Close-Out Value” has the meaning set forth in Rule 818.

“Collateral” means such property as may be delivered by a Clearing Member to the
Clearinghouse as collateral for the obligations of such Clearing Member to the
Clearinghouse (including but not limited to Initial Margin and Variation Margin), and all
proceeds of the foregoing and all proceeds of any of the foregoing, held in or for the
accounts of a Clearing Member in connection with the financial obligations of such

9
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Clearing Member, however created, arising or evidenced, whether direct or indirect,
absolute or contingent, existing, due or to become due.

“Compliance Department” has the meaning set forth in Rule 602.

“Contract” means any contract, agreement, or transaction approved for trading on
the Exchange and pursuant to the Rules.

“Contract Specifications” means the descriptions of the contractual items for each
Contract as set forth in the document available on the Website. Items described in the
Contract Specifications referenced in this Rulebook include “Last Trading Day,” “Daily
Settlement Price,” and “Final Settlement Price.”

“Customer” means any Person for whom a Participant carries an account (other
than such Participant or any of its affiliates) or from whom a Participant solicits or accepts
an order.

“Customer Account” means an account established by a Clearing Member with the
Clearinghouse in which the Clearing Member maintains trades, positions and Margin
solely for Customers of the Clearing Member.

“Daily Settlement Price” has the meaning set forth in Rule 509.

“Director” means an individual serving on the Board.

“Disciplinary Action” has the meaning set forth in Rule 601.

“Disciplinary Committee” means a function of the Compliance Department to
fulfill various adjudicative responsibilities and duties described in Rule 602.

“Emergency” means the occurrences or circumstances which, in the opinion of the
Board, require immediate action to be taken in accordance with Rule 501, and which
threaten, or may threaten, the fair and orderly trading in, or the settlement or integrity of,
any Contract, including, without limitation, the following:

(a) any circumstance that may materially affect the performance of a Contract,
including failure of the Clearinghouse system;

(b) any action taken by any United States or foreign regulatory, self- regulatory,
judicial, arbitral, or governmental (whether national, state or municipal) or
quasi-governmental authority, or any agency, department, instrumentality,
or sub-division thereof; or other Person exercising, or entitled to exercise
any administrative, executive, judicial, legislative, police, regulatory or
taxing authority or power; or any other contract market, clearinghouse,
board of trade, or other exchange or trade association (foreign or domestic)
that may have a direct impact on trading on the Exchange or the settlement
legality or enforceability of any Contract;
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(c)

(d)

(e)

®

any actual, attempted or threatened corner, squeeze, congestion,
manipulative activity or undue concentration of positions in a Contract;

any circumstance that may have a severe, adverse effect upon the functions
and facilities of the Exchange, including, but not limited to, acts of God,
fire, flood or other natural disasters, bomb threats, acts of terrorism or war,
severely inclement weather, or failure or malfunction of all or a portion of
the Trading Platform, or other system breakdowns or interruptions such as
power, computer, communication or transportation systems or the Internet;

the bankruptcy or insolvency of any Clearing Member or the imposition of
any injunction or other restraint by any government agency, clearinghouse,
court or arbitrator upon a Clearing Member which may affect the ability of
a Clearing Member to trade in or perform on a Contract;

any circumstance in which it appears to the Board that a Clearing Member
or any other Person:

1. has failed to perform on a Contract;
1.  is insolvent; or

iii.  isina financial or operational condition or is conducting business such
that the Clearing Member or Person cannot be permitted to continue
in business without jeopardizing the safety of Participants, other
Clearing Members, the Exchange or the Clearinghouse; or

iv. any other unusual, unforeseeable or adverse circumstance as
determined by the Exchange

“Exchange” means Bitnomial Exchange, LLC, a Delaware limited liability
company designated by the CFTC as a designated contract market.

“Exchange Official” means any Officer or employee of the Exchange and any

member of the Board, a committee established by the Board, a Hearing Panel or Board of

Appeals.

“Exchange Transaction” means a Contract executed through the Trade Matching

Engine.

“Expiry” means the Contract date of expiration.

“FDICIA” has the meaning set forth in Rule 818.

“Final Settlement Price” means the price for each Contract supplied by the

Exchange to the Clearinghouse as the final Settlement Price for the Expiry as specified in
the Contract Specifications.
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“FCM” means a futures commission merchant as defined in the CEA and CFTC
Rules and registered with the CFTC as such.

“Governmental Authority” means any domestic or foreign government (or political
subdivision), governmental or regulatory authority, agency, court, commission or other
governmental or regulatory entity (including any Self-Regulatory Organization).

“Guaranty Fund” means fund comprising the monies, securities and instruments
capitalized by Clearinghouse, which fund shall be used as provided in Rule 815 to
reimburse the Clearinghouse for losses sustained by the Clearinghouse as a result of the
failure of any Clearing Member to discharge its financial obligations in accordance with
the Rules.

“House Account” has the meaning set forth in CFTC Rule 39.2.

“Initial Margin” means the initial amount of Collateral that must be deposited with
or paid to the Clearinghouse by Clearing Members in accordance with the Rules as a
performance bond in respect of the Contracts held in any house account and customer
accounts of such Clearing Members.

“Investigation Team” means a group within the Compliance Department, whose
function is to fulfill the investigative and enforcement responsibilities described in Rule
602.

“Insolvency” and “Insolvent” means the occurrence of any of the following events
with respect to a Person:

(a) the Person is determined to be insolvent by a Government Agency or Self-
Regulatory Organization;

(b) if the Person is a member of the Securities Investor Protection Corporation,
a court of competent jurisdiction finds that the Person meets any one of the
conditions set forth in clauses (A), (B), (C) or (D) of Section 5(b)(1) of the
Securities Investor Protection Act of 1970;

(c) in the event of the entry or the making of a decree or order by a court,
Government Agency or other supervisory authority of competent
jurisdiction (i) adjudging the Person as bankrupt or insolvent, (ii) approving
as properly filed a petition seeking reorganization, arrangement, liquidation,
dissolution, adjustment or composition of or in respect of the Person under
the Bankruptcy Code or any other applicable federal, state or other U.S. or
non-U.S. law, including any bankruptcy, insolvency, reorganization,
liquidation, dissolution or similar law, (iii) appointing a receiver, custodian,
liquidator, provisional liquidator, administrator, provisional administrator,
assignee, trustee, sequestrator or other similar official for the Person or for
any substantial part of its property,
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(d) ordering the winding up or liquidation of the Person’s affairs or (iv)
consenting to the institution by the Person of proceedings to be adjudicated
as a bankrupt or insolvent;

(e) the filing by the Person of a petition, or any case or proceeding, seeking
reorganization or relief under the Bankruptcy Code or any other applicable
federal, state or other U.S. or non-U.S. law, including any bankruptcy,
insolvency, reorganization, liquidation, dissolution or similar law, or the
consent by the Person to the filing of any such petition, case or proceeding
or to the appointment of a receiver, custodian, liquidator, provisional
liquidator, administrator, provisional administrator, assignee, trustee,
sequestrator or other similar official for the Person or for any substantial
part of its property, or the making by the Person of an assignment for the
benefit of its creditors, or the admission by the Person in writing of its
inability to pay its debts generally as they become due, or the taking of
corporate or similar action by the Person in furtherance of the foregoing.

“Last Trading Day” is the last day a Contract may be traded and is defined in the
Contract Specifications.

“Liquidity Event” has the meaning given to it in Rule 809.

“LLC Agreement” means the Limited Liability Company Agreement of the
Exchange and Clearinghouse as amended or restated from time to time.

“Margin” means Initial Margin and Variation Margin or either of them.

“NFA” means the National Futures Association.
“Official” means an Exchange Official and a Clearinghouse Official.
“Officer” has the meaning given to it in Rule 203.

“Order” means any order to buy or sell a Contract on or subject to the Rules of the
Exchange.

“Participant” means an entity that has signed the Participant Agreement for
purposes of entering into Transactions for its own account or accesses the Exchange on
behalf of a Customer. In addition, a Clearing Member who does not enter into Transactions
for its own account shall be deemed to be a Participant hereunder solely for the purpose of
accessing the Exchange in order to liquidate Transactions and any resulting positions
previously submitted to the Clearinghouse for the account of such Clearing Member on
behalf of a Participant that is in default for failure to perform its obligations to the Exchange
or such Clearing Member (to the extent applicable).

“Participant Agreement” means an agreement between the Exchange and a
Participant which must be signed in order for a Participant to have access to the Exchange
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for the execution of trades involving commodity derivative products and related financial
instruments.

“Person” means an individual, sole proprietorship, partnership, limited liability
company, association, firm, trust, corporation or other entity, as the context may require.

“Position Transfer” means a transaction in a Contract(s) that is executed by the
Exchange or the Clearinghouse personnel for administrative purposes outlined in Rule 507.

“Public Director” means a Director having the qualifications set out in Rule 202.

“Regulatory Services Agreement” means the agreement(s) between the Exchange
or the Clearinghouse and the Regulatory Service Provider(s) whereby certain functions
mandated under the CEA, such as market monitoring and trade practice surveillance, are
delegated to the Regulatory Services Provider(s).

“Regulatory Services Provider” means NFA and such other organizations, if any,
that provide regulatory services to the Exchange or the Clearinghouse, together with any
such organization’s employees and agents.

“Requirements” means the Rules; other requirements implemented by the
Exchange or the Clearinghouse pursuant to the Rules; each term of a Contract; and the
documentation and other contractual obligations between a Participant (including its
Authorized Users) and the Exchange or a Clearing Member and the Clearinghouse.

“Respondent” means a Participant under investigation for alleged Rule violation(s)
or against which charges have been filed.

“Rules” means any rule, interpretation, stated policy, or instrument corresponding
to any of the foregoing, including these Rules, in each case as adopted from time to time
by the Exchange or the Clearinghouse.

“Self-Regulatory Organization” has the meaning given to such term in CFTC Rule
1.3(ee) and includes a derivatives clearing organization that is registered as such with the
CFTC.

“Settlement Bank™” means a bank that maintains an account either for the
Clearinghouse or for any of its Clearing Members, which is used for the purpose of any
settlement activity described in 17 CFR § 39.14.

“Settlement Price” means the price for each Contract supplied by the Exchange to
the Clearinghouse at the end of each trading day (Daily Settlement Price).

“Surveillance Team” means the group within the Compliance Department that is
responsible for real-time and post-trade surveillance of the Exchange’s trading systems,
as described in Rule 602.
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“Trade Matching Engine” means the set of algorithms through which orders are
matched.

“Trading Account” means a trading account to be separately tracked and margined
by a Participant’s Clearing Member.

“Trading Account ID” means an Exchange assigned ID that represents a Trading
Account for use by the Clearinghouse and its Clearing Members.

“Trading Platform” means the electronic trading facility operated by the Exchange
to provide Participants with the ability to execute Exchange Transactions from the
interaction of multiple bids and multiple offers within a predetermined, nondiscretionary
automated trade matching and execution algorithm.

“Transaction” means an Exchange Transaction.

“Trade Risk Limit” has the meaning set forth in Rule 504 of these Rules.

“Trading Hours” means, for any Business Day, the hours specified on the trading
calendar at the Website.

“Variation Margin” means (i) on the Business Day a Contract has been accepted
for clearing by the Clearinghouse, the difference between the price at which such Contract
was bought or sold and the Settlement Price for such Contract; and (ii) thereafter, the
difference, as applicable, between (x) the Settlement Price on a given Business Day and
the preceding Settlement Price for such Contract, or (y) the price at which such Contract
was closed on the books of the Clearinghouse and the preceding Settlement Price for such
Contract.

“Website” means bitnomial.com/exchange.
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Rule 102 Scope and Interpretation.

As used in any Rule, terms in the singular include the plural and vice versa and references
to the masculine, feminine or neuter gender includes each other gender, unless the context
expresses a clear contrary intention. As used in any Rule, time references are to Central Prevailing
Time.

CHAPTER 2
GOVERNANCE

Rule 201 Ownership

The Exchange is a Delaware limited liability company. The management and operation of
the Exchange is governed by the LLC Agreement. All of the equity interests of the Exchange are
owned by Bitnomial, Inc.

The Clearinghouse is a Delaware limited liability company. The management and
operation of the Clearinghouse is governed by the LLC Agreement. All of the equity interests of
the Clearinghouse are owned by the Exchange.

Rule 202 Board

(a) The Board shall manage the day to day business operations of the Exchange
and the Clearinghouse. The Board has the power and authority to call for review, and to
affirm, modify, suspend or overrule, any and all decisions and actions of standing
committees or special committees of the Board or any panel of the Officers related to the
day to day business operations of the Exchange and Clearinghouse.

(b) The Board may act only by the decision of an absolute majority in number
of the Directors by vote at a meeting, by unanimous written consent without a meeting, or
as otherwise set forth in the LLC Agreement.

(©) At all times, at least 35% of the Directors shall be Public Directors. Each
Director (including Public Directors) shall be appointed in accordance with the LLC
Agreement, and shall serve until his or her successor is duly appointed, or until his or her
earlier resignation or removal, with or without cause.

(d) Each Director is entitled to indemnification pursuant to the LLC Agreement
with respect to matters relating to the Exchange and Clearinghouse.

(e) To qualify as a Public Director, an individual must be found, by action of
the Board, to have no material relationship with the Exchange or the Clearinghouse. The
Board must make such finding upon the nomination or appointment of the Director and as
often as necessary in light of all circumstances relevant to such Director, but in no case less
than annually. A “material relationship” is one that reasonably could affect the independent
judgment or decision-making of the Director. The Board need not consider previous service
as a Director of the Exchange and the Clearinghouse to constitute a “‘material relationship.”

16

Copyright © 2025 Bitnomial, Inc. All rights reserved.
747005039.10



A Director shall be considered to have a “material relationship” with the Exchange and/or
the Clearinghouse if any of the following circumstances exist or have existed within the

past year:

(1)

(ii)

(iii)

(iv)

v)

(vi)

(vii)

such Director is or was an Officer or an employee of the Exchange or
the Clearinghouse, or an officer or an employee of an Affiliate of the
Exchange or the Clearinghouse;

such Director is or was a Participant, Clearing Member or material
owner of the Exchange or the Clearinghouse;

such Director is or was a director, an officer, or an employee of a
Participant, Clearing Member or owner of the Exchange or the
Clearinghouse;

such Director is or was an officer of another entity, which entity has a
compensation committee (or similar body) on which any Officer of the
Exchange or the Clearinghouse serves;

such Director, or an entity with which the Director is a partner, an
officer, an employee, or a director, receives or has received more than
$100,000 in combined annual payments for legal, accounting, or
consulting services from the Exchange or the Clearinghouse or their
Affiliates, any Participant, any Clearing Member or any Affiliate of
such Participant or Clearing Member. Compensation for services as a
Director of the Exchange or the Clearinghouse or as a director of an
Affiliate thereof does not count toward the $100,000 payment limit, nor
does deferred compensation for services rendered prior to becoming a
Director, so long as such compensation is in no way contingent,
conditioned, or revocable; or,

in the case of a Public Director that is a member of the Regulatory
Oversight Committee or the Exchange Participant Committee, such
Public Director accepts or has accepted, directly or indirectly, any
consulting, advisory, or other compensatory fee from the Exchange or
its Affiliate or any Participant or any Affiliate of such Participant, other
than deferred compensation for service rendered prior to becoming a
member of the Regulatory Oversight Committee or the Exchange
Participant Committee, provided that such compensation is in no way
contingent, conditioned, or revocable.

Any of the “material relationships” set forth above apply to the
“immediate family” of such Director, i.e., spouse, parents, children, and
siblings, in each case, whether by blood, marriage, or adoption, or any
person residing in the home of the director or that of his or her
immediate family.
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63} The compensation of the Public Directors and other non-executive members
of the Board shall not be linked to the business performance of the Exchange or the
Clearinghouse.

(2) The Board shall have procedures, as may be further set forth in policies that
the Exchange or the Clearinghouse may adopt, to remove a member from the Board where
the conduct of such member is likely to be prejudicial to the sound and prudent
management of the Exchange or the Clearinghouse.

(h) The Board shall establish arrangements to permit consideration of
Participants in connection with the functioning of the Exchange or the Clearinghouse and
with additions or amendments to the Rules and shall make a description of such
arrangements available to the public and to the CFTC.

Rule 203 Officers

(a) Subject to the oversight of the Board, the Exchange and the Clearinghouse
shall appoint from time to time one or more individuals to serve as the Chief Executive
Officer, Chief Regulatory Officer and may further appoint such other officers of the
Exchange, the Clearinghouse, or any subsidiary of the Exchange or the Clearinghouse
(each, an “Officer”) as deemed necessary or appropriate, with such titles, duties, and
authority as the Exchange and the Clearinghouse shall approve, to carry out the business
of the Exchange, the Clearinghouse, or any subsidiary of the Exchange or the
Clearinghouse, and upon such terms and conditions as the Board shall determine.

(b) Any Officer may also be a director, officer, partner or employee of the
Exchange, the Clearinghouse, or of any of its Affiliates.

(c) The Officers shall have such powers and duties in the management of the
Exchange or the Clearinghouse as the Board may prescribe from time to time, subject to
the terms of the LLC Agreement.

(d) Each Officer is entitled to indemnification pursuant to the LLC Agreement
with respect to matters relating to the Exchange or the Clearinghouse.

Rule 204 Qualifications of Directors; Eligibility/Fitness

(a) An individual may not serve as a Board member, or serve on a committee
established by the Board, the Hearing Panel, or a Board of Appeals, or hold a 10% or more
ownership interest in the Exchange or the Clearinghouse, if the individual:

(1)  within the prior three (3) years has been found, by a final decision in
any action or proceeding brought in a court of competent jurisdiction,
the CFTC, or any Self-Regulatory Organization, to have committed a
disciplinary offense;

(i1))  within the prior three (3) years has entered into a settlement agreement
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in which any of the findings or, in the absence of such findings, any of
the acts charged, included a disciplinary offense;

(ii1))  is currently suspended from trading on a Contract Market, is suspended
or expelled from membership in a Self-Regulatory Organization, is
serving any sentence or probation, or owes any portion of a fine or
penalty related to either: (A) a finding of a disciplinary offense by a final
decision in any action or proceeding brought in a court of competent
jurisdiction, the CFTC, or any Self-Regulatory Organization; or (B) a
settlement agreement in which any of the findings or, in the absence of
such findings, any of the acts charged included a disciplinary offense;

(iv)  is currently subject to an agreement with the CFTC or Self- Regulatory
Organization not to apply for registration with the CFTC or for
membership in the Self-Regulatory Organization;

(v) is currently, or within the past three (3) years has been, subject to a
revocation or suspension of registration by the CFTC;

(vi)  has been convicted of a felony listed in Section 8a(2)(D)(ii) through (iv)
of the CEA; or

(vil)  is currently subject to a denial, suspension or disqualification from
serving on a disciplinary committee, arbitration panel or governing
board of any Self-Regulatory Organization as that term is defined in
Section 3(a)(26) of the Securities Exchange Act of 1934; or

(viii)  is subject to a statutory disqualification pursuant to Section 8a(2) of the
CEA.

(ix)  For purposes of this Rule 204(a), the terms “disciplinary offense,” “final
decision” and “settlement agreement” have the meaning given those
terms in CFTC Rule 1.63(a).

(b) Prior to nomination to the Board, each individual shall certify he/she is not
disqualified pursuant to Rule 204(a). Upon appointment, each member of the Board shall
provide to the Exchange or the Clearinghouse, where applicable, changes in registration
information within 30 days and certification of compliance accordingly. In addition, each
member will certify on at least an annual basis regarding their continued compliance with
Rule 204(a). The Exchange and the Clearinghouse shall verify information supporting
Board compliance with eligibility criteria.

(c) In addition, to serve as a member of the Board, an individual must possess
the ability to contribute to the effective oversight and management of the Exchange and
the Clearinghouse, taking into account the needs of the Exchange and the Clearinghouse
and such factors as the individual’s experience, perspective, skills and knowledge of the
industry in which the Exchange and the Clearinghouse operates. This shall include
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sufficient expertise, where applicable, in financial services, risk management, and clearing
services.

Rule 205 Standing Committees

(a) The Board shall have at least the four following standing committees: the
Nominating Committee, the Exchange Participant Committee, the Regulatory Oversight
Committee, and the Risk Committee, each with the roles and responsibilities set out below.

(b) Nominating Committee. The Nominating Committee of the Board shall
consist of at least 51% Public Directors. The Nominating Committee reports to the Board
and shall be chaired by a Public Director. The Nominating Committee shall have authority
and responsibility to (i) identify individuals qualified to serve on the Board, consistent with
the criteria that the Board require and any composition requirement that the Commission
promulgates; and (ii) administer a process for the nomination of individuals to the Board.

(c) Exchange Participant Committee. =~ The Exchange Participant Committee
of the Board reports to the Board and shall consist of at least 35% Public Directors. The
Exchange Participant Committee is responsible for (i) determining the standards and
requirements for initial and continuing Participant eligibility, (ii) reviewing appeals of staff
denials of Participant applications, and (iii) approving Rules that would result in different
categories or classes of Participants receiving disparate access to the Exchange. The
Exchange Participant Committee shall not, and shall not permit the Exchange to, restrict
access or impose burdens on access in a discriminatory manner, within each category or
class of Participants or between similarly-situated categories or classes of Participants.

(d) Regulatory Oversight Committee. The Regulatory Oversight Committee of
the Board shall report to the Board and consist of 100% Public Directors. The Regulatory
Oversight Committee shall oversee the Exchange’s regulatory program on behalf of the
Board with the authority to (i) monitor the regulatory program of the Exchange for
sufficiency, effectiveness, and independence and (ii) oversee all facets of the regulatory
program, including:

(i) trade practice and market surveillance; audits, examinations, and other
regulatory responsibilities with respect to Participants (including
compliance with, if applicable, financial integrity, financial reporting,
sales practice, recordkeeping, and other requirements); and the conduct
of investigations;

(i)  reviewing the size and allocation of the regulatory budget and resources,
and the number, hiring, termination, and compensation of regulatory
personnel;

(i)  supervising the Chief Regulatory Officer of the Exchange, who will
report directly to the Regulatory Oversight Committee;

(iv)  recommending changes that would ensure fair, vigorous, and effective
20

Copyright © 2025 Bitnomial, Inc. All rights reserved.
747005039.10



regulation; and

(v)  reviewing all regulatory proposals prior to implementation and advising
the Board as to whether and how such changes may impact regulation.

(e) Risk Committee. The Risk Committee of the Board shall determine the
standards and requirements for the Financial Risk Management and Information Security
frameworks. The Risk Committee shall review any exceedances of thresholds on various
reporting and review the plan to mitigate the risk. If a Clearing Member is placed on higher
margin or other increased requirements, the Risk Committee will process the appeals of
the Clearinghouse. The Risk Committee shall not approve any provision of the
Clearinghouse Rulebook that would result in different categories or classes of Risks
receiving disparate access.

63} In addition to the standing committees, the Board shall have the power and
authority to create and terminate, in accordance with the LLC Agreement, special
committees of the Board and designate their composition, responsibilities and powers.

Rule 206 Confidentiality

(a) No member of the Board or any committee established by the Board or by
or pursuant to the Rules will use or disclose any material non-public information obtained
in connection with such member’s participation in the Board or such committee for any
purpose other than the performance of his or her official duties as a member of the Board
or such committee.

(b) No Exchange Official or Clearinghouse Official will: (i) trade in any
commodity interest if such officer, employee or agent obtained material non-public
information concerning such financial instrument in connection with such employee’s,
officer’s or agent’s employment or (ii) disclose to any other Person material non-public
information obtained in connection with such employee’s, officer’s or agent’s
employment, if such employee, officer or agent could reasonably expect that such
information might assist another Person in trading any commodity interest.

Rule 207 Conflicts of Interest

(a) Named Party In Interest Conflict

(i) No member of the Board, the Hearing Panel, any Board of Appeals or
any other disciplinary committee of the Exchange or the Clearinghouse
will knowingly participate in such body’s deliberations or voting in any
matter involving a named party in interest where such member (A) is
the named party in interest in the matter, (B) is an employer, employee
or fellow employee of a named party in interest, (C) as any other
significant, ongoing business relationship with a named party in interest,
excluding relationships limited to Contracts, or (D) has a family
relationship with a named party in interest.
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(ii)

(iii)

(b)

Prior to consideration of any matter involving a named party in interest,
each member of the deliberating body who does not choose to abstain
from deliberations and voting will disclose to the Chief Regulatory
Officer whether such member has one of the relationships listed in
clause (i) above with a named party in interest.

The Chief Regulatory Officer will determine whether any member of
the relevant deliberating body who does not choose to abstain from
deliberations and voting is subject to a conflicts restriction under this
paragraph (iii). Such determination will be based upon a review of the
following information: (A) information provided by such member
pursuant to clause (ii) above; and (B) any other source of information
that is held by and reasonably available to the Exchange.

Financial Interest in a Significant Action Conflict

(1)

(ii)

(iii)

(iv)

No member of the Board, the Hearing Panel, any Board of Appeals or
any other disciplinary committee of the Exchange or the Clearinghouse
will participate in such body’s deliberations and voting on any
significant action if such member has a direct and substantial financial
interest in the result of the vote, as determined pursuant to clause (iii)
below.

Prior to consideration of any significant action, each member of the
deliberating body who does not choose to abstain from deliberations and
voting will disclose to the Chief Regulatory Officer any information that
may be relevant to a determination of whether such member has a direct
and substantial financial interest in the result of the vote.

The Chief Regulatory Officer will determine whether any member of
the relevant deliberating body who does not choose to abstain from
deliberations and voting is subject to a conflicts restriction under this
paragraph (iii). Such determination will be based upon a review of the
following information: (A) the most recent large trader reports and
clearing records available to the Exchange; (B) information provided by
such member pursuant to clause (ii) above; and (C) any other
information reasonably available to the Exchange or the Clearinghouse,
taking into consideration the exigency of the significant action being
contemplated.

Any member of the Board, the Hearing Panel, any Board of Appeals or
any other disciplinary committee of the Exchange or the Clearinghouse
who would otherwise be required to abstain from deliberations and
voting pursuant to clause (i) above may participate in deliberations, but
not voting, if the deliberating body, after considering the factors
specified below, determines that such participation would be consistent
with the public interest; provided, however, that before reaching any
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such determination, the deliberating body will fully consider the
information specified in clause (ii) above which is the basis for such
member’s substantial financial interest in the significant action that is
being contemplated. In making its determination, the deliberating body
will consider: (A) whether such member’s participation in the
deliberations is necessary to achieve a quorum; and (B) whether such
member has unique or special expertise, knowledge or experience in the
matter being considered.

(c) The minutes of any meeting to which the conflicts determination procedures
set forth in this Rule apply will reflect the following information:

(i)  thenames of all members of the relevant deliberating body who attended
such meeting in person or who otherwise participated in such meeting;

(1)) the name of any member of the relevant deliberating body who
voluntarily recused himself or herself or was required to abstain from
deliberations or voting on a matter and the reason for the recusal or
abstention, if stated;

(ii1))  the information that was reviewed for each member of the relevant
deliberating body; and

(iv)  any determination made in accordance with clause (iv) of Rule 207(b)
above.

Rule 208 Maintenance of Books and Records

(a) Each of the Exchange and the Clearinghouse shall keep, or cause to be kept,
complete and accurate books and records of accounts of the Exchange and the
Clearinghouse, including all books and records required to be maintained pursuant to the
CEA, and the CFTC Rules, including CFTC Rule 38.707(a)(6).

(b) The Exchange and the Clearinghouse shall retain all such books and records
for at least five (5) years, and shall make such books and records readily accessible for
inspection by the CFTC and the U.S. Department of Justice during the first two (2) years
of such five-year period.

Rule 209 Information-Sharing Arrangements

(a) The Exchange and the Clearinghouse may each enter into information-
sharing agreements or other arrangements or procedures to coordinate surveillance with
other markets on which financial instruments related to the Contracts trade or are cleared.
As part of any information-sharing agreements or other arrangements or procedures
adopted pursuant to this Rule, the Exchange and the Clearinghouse may:

(i)  provide market surveillance reports to other markets;
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(1))  share information and documents concerning current and former
Participants or Clearing Members with other markets;

(ii1))  share information and documents concerning ongoing and completed
investigations with other markets; or

(iv)  require its current or former Participants or Clearing Members to
provide information and documents to the Exchange or the
Clearinghouse at the request of other markets with which the Exchange
or the Clearinghouse has an information-sharing agreement or other
arrangements or procedures.

(b) The Exchange or the Clearinghouse may enter into any arrangement with
any Person or body (including the CFTC, the NFA, any Self-Regulatory Organization, any
exchange, market, or clearing organization, or foreign regulatory authority) if the Exchange
or the Clearinghouse considers such arrangement to be in furtherance of the Exchange’s
the Clearinghouse’s purpose or duties under the Rules or any law or regulation.

(c) The Exchange the Clearinghouse may provide information to a duly
authorized foreign Governmental Authority, as directed by the CFTC, in accordance with
an information-sharing agreement executed with the CFTC.

Rule 210 Regulatory Services Provider

(a) The Exchange or the Clearinghouse may, in its sole discretion, contract with
a Regulatory Services Provider to provide certain regulatory services to the Exchange or
the Clearinghouse pursuant to a Regulatory Services Agreement. In accordance with the
relevant Regulatory Services Agreement, a Regulatory Services Provider may perform
certain surveillance, investigative, and regulatory functions under the Rules and the
Exchange or the Clearinghouse may provide information to such Regulatory Services
Provider in connection with the performance by such Regulatory Services Provider of those
functions.

(b) Any of the powers or functions of the Exchange or the Clearinghouse under
the Rules may be delegated to a Regulatory Services Provider pursuant to the relevant
Regulatory Services Agreement in such manner and on such terms as the Exchange or the
Clearinghouse and such Regulatory Services Provider may mutually agree; provided,
however, that the Exchange and the Clearinghouse shall retain ultimate decision-making
authority with respect to any powers or functions that are delegated to such Regulatory
Services Provider.

Rule 211 Use of Proprietary Data and Personal Information

(a) The Exchange and the Clearinghouse may not use for business or marketing
purposes any proprietary data or personal information collected or received, from or on
behalf of any Person, for the purpose of fulfilling its regulatory obligations; provided,
however, that the Exchange and the Clearinghouse may use such data or information for
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such purposes with the consent of the Person from whom such data or information is
collected or received.

(b) Notwithstanding the provisions of Rule 211(a), each Participant,
Authorized User and Clearing Member agrees that the Exchange and the Clearinghouse
may share such proprietary data and personal information with one or more registered
entities (as such term is defined in CFTC Rules).

(c) Access to the Exchange may not be conditioned upon the use of proprietary
data or personal information for business or marketing purposes.

Rule 212 Reporting Requirements

In the event the Board rejects a recommendation or supersedes an action of the Regulatory
Oversight Committee or the Exchange Participant Committee, the Exchange or the Clearinghouse
shall submit a written report to the CFTC detailing: (1) the recommendation or action of the
Regulatory Oversight Committee or the Participation Committee; (2) the rationale for such
recommendation or action; (3) the rationale of the Board for rejecting such recommendation or
superseding such action; and (4) the course of action that the Board decided to take contrary to
such recommendation or action.

CHAPTER 3
PARTICIPATION
Rule 301 Jurisdiction

(a) Any Person initiating or executing a transaction on or subject to the Rules
of the Exchange or the Clearinghouse directly or through an intermediary, and any Person
for whose benefit such a transaction has been initiated or executed, expressly consents to
the jurisdiction of the Exchange and the Clearinghouse and agrees to be bound by and
comply with the Rules of the Exchange and the Clearinghouse in relation to such
transactions, including, but not limited to, rules requiring cooperation and participation in
investigatory and disciplinary processes. Any FCM, Introducing Broker, Associated
Person, or foreign Person performing a similar role that charges a commission or fee in
connection with transactions on or subject to the Rules of the Exchange or the
Clearinghouse also expressly consent to the Exchange’s and the Clearinghouse’s
jurisdiction.

(b)  Any Participant, Authorized User, Customer or Clearing Member whose
right to access the Exchange or the Clearinghouse is revoked or terminated pursuant to
these Rules will remain bound by the Rules and Applicable Law, in each case to the extent
applicable, and subject to the jurisdiction of the Exchange and the Clearinghouse with
respect to any and all matters arising from, related to, or in connection with, the status,
actions or omissions of such Participant, Authorized User or Clearing Member prior to
such revocation or termination.

Rule 302 Participants
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(a) Each Participant will have the right to access the Exchange, including the
right to place Orders for each of its proprietary accounts. The access rights of a Participant
hereunder may not be transferred, assigned, sold or leased.

(b) A Participant will not become a partner, shareholder or limited liability
company member of the Exchange or the Clearinghouse and will not obtain any equity,
ownership or other interest in the Exchange or Clearinghouse, including voting rights or
rights to receive any dividends or other distributions, whether arising from a dissolution,
merger or consolidation involving the Exchange, the Clearinghouse, or otherwise.

Rule 303 Requirements for Participants

(a) A Participant must be admitted to the Exchange and deliver an executed
Participant Agreement. To be eligible for admission, the Participant must demonstrate to
the Exchange that it:

(1)  1is of good reputation and business integrity;

(i)  complies with the financial responsibility, recordkeeping and reporting
requirements set out in Rule 304;

(ii1)  is validly organized, in good standing, and authorized by its governing
body and, if relevant, documents of organization, to trade Contracts;

(iv)  is not Insolvent;

(v)  isnot prohibited from using the services of the Exchange for any reason
whatsoever;

(vi)  holds all registrations required under Applicable Law, if any, including
any FCM, Supervisory Person and/or Associated Person registration, as
applicable;

(vii)  is not subject to statutory disqualification under Section 8a(2) of the
CEA;

(viii)  satisfies any other criteria that the Exchange may require from a
Participant.

(b) As part of the application procedure, the Exchange may request such
information and documentation as it may reasonably require in order to determine whether
the Exchange’s eligibility requirements have been satisfied. Any Participant organized or
located outside of the United States shall enter into a written agreement acceptable to the
Exchange appointing a third party as its U.S. agent for service of process for purposes of
CFTC Rule 15.05, and shall provide the Exchange with a copy of the agreement.

(©) The Exchange may deny, condition, suspend, or terminate Participant status
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of any entity that:

(1)  isunable to satisfactorily demonstrate its ability to satisfy the eligibility
criteria to become or remain compliant as a Participant;

(i)  is unable to satisfactorily demonstrate its capacity to adhere to all
applicable Rules;

(ii1))  would bring the Exchange into disrepute as determined by the Exchange
in its sole discretion; or

(iv)  shows such other cause as the Exchange may reasonably determine.

(d) If the Exchange decides to deny or condition an applicant’s application, the
Exchange shall promptly notify the applicant in writing to the address provided by the
applicant on the Exchange application form.

(e) If the Participant is not itself a Clearing Member, the Participant must also
be party to an agreement with a Clearing Member in accordance with Rule 802.

63) A person approved as a Participant shall be subject to all of the Rules of the
Exchange.

(2) Each applicant and each Participant agrees (i) promptly to provide, or
procure the provision of, such information and documents as the Exchange may reasonably
request, and (ii) that the Exchange, without being prevented by any duty of confidentiality
by any holder of information, may obtain such information and documents from any
Clearing Member or from the Clearinghouse.

(h) The Exchange shall grant access to independent software vendors that meet
the requirements for Participants set out in this Rule 303.

Rule 304 Compliance with Minimum Financial Requirements, Financial Reporting
Requirements, and Requirements Relating to Protection of Customer Funds

Participants and Clearing Members shall comply with Commission Regulations relating to
minimum financial requirements, financial reporting requirements, and protection of customer
funds, including Commission Regulations 38.605 and 1.52 and those Commission Regulations
specified herein.

(a) Any Participant or Clearing Member subject to Commission Regulation
1.10 - Financial Reports of Futures Commission Merchants and Introducing Brokers- that
violates Commission Regulation 1.10 shall be deemed to have violated this Rule 304(a). A
copy of any notice or written report that a Participant or Clearing Member is required to
file with the Commission pursuant to Commission Regulation 1.10 must also be filed with
the Exchange within the time periods proscribed for such filing or delivery in CFTC
Regulation 1.10.
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(b) Any Participant or Clearing Member subject to Commission Regulation
1.11 — Risk Management Program for Futures Commission Merchants- that violates
Commission Regulation 1.11 shall be deemed to have violated this Rule 304(b).

(c) Any Participant or Clearing Member subject to Commission Regulation
1.12 - Maintenance of Minimum Financial Requirements by Futures Commission
Merchants and Introducing Brokers- that violates Commission Regulation 1.12 shall be
deemed to have violated this Rule 304(c). A copy of any notice or written report that a
Participant or Clearing Member is required to file with the Commission pursuant to
Commission Regulation 1.12 must also be filed with the Exchange within the time periods
proscribed for such filing or delivery in CFTC Regulation 1.12.

(d) Any Participant or Clearing Member subject to Commission Regulation
1.17- Minimum Financial Requirements for Futures Commission Merchants and
Introducing Brokers- that violates Commission Regulation 1.17 shall be deemed to have
violated this Rule 304(d).

(e) Any Participant or Clearing Member subject to Commission Regulation
1.18- Records for and relating to Financial Reporting and Monthly Computation by
Futures Commission Merchants and Introducing Brokers- that violates Commission
Regulation 1.18 shall be deemed to have violated this Rule 304(e).

63) Any Participant or Clearing Member subject to Commission Regulation
1.20 — Futures Customer Funds to Be Segregated and Separately Accounted For- that
violates Commission Regulation 1.20 shall be deemed to have violated this Rule 304(f).

(2) Any Participant or Clearing Member subject to Commission Regulation
1.21- Care of Money and Equities Accruing to Customers- that violates Commission
Regulation 1.21 shall be deemed to have violated this Rule 304(g).

(h) Any Participant or Clearing Member subject to Commission Regulation
1.22- Use of Futures Customer Funds Restricted- that violates Commission Regulation
1.22 shall be deemed to have violated this Rule 304(h).

(1) Any Participant or Clearing Member subject to Commission Regulation
1.23- Interest of Futures Commission Merchants in Segregated Futures Customer Funds;
Additions and Withdrawals- that violates Commission Regulation 1.23 shall be deemed to
have violated this Rule 304(i).

() Any Participant or Clearing Member subject to Commission Regulation
1.24- Segregated Funds, Exclusions Therefrom- that violates Commission Regulation 1.24
shall be deemed to have violated this Rule 304(j).

(k) Any Participant or Clearing Member subject to Commission Regulation
1.25- Investment of Customer Funds- that violates Commission Regulation 1.25 shall be
deemed to have violated this Rule 304(k).
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D Any Participant or Clearing Member subject to Commission Regulation
1.26- Deposit of Instruments Purchased with Futures Customer Funds- that violates
Commission Regulation 1.26 shall be deemed to have violated this Rule 304(1).

(m)  Any Participant or Clearing Member subject to Commission Regulation
1.27- Record of Investments- that violates Commission Regulation 1.27 shall be deemed
to have violated this Rule 304(m).

(n) Any Participant or Clearing Member subject to Commission Regulation
1.28- Appraisal of Instruments Purchased with Customer Funds- that violates Commission
Regulation 1.28 shall be deemed to have violated this Rule 304(n).

(0) Any Participant or Clearing Member subject to Commission Regulation
1.29- Gains and Losses Resulting from Investment of Customer Funds- that violates
Commission Regulation 1.29 shall be deemed to have violated this Rule 304(0).

(p) Any Participant or Clearing Member subject to Commission Regulation
1.30- Loans by Futures Commission Merchants, Treatment of Proceeds- that violates
Commission Regulation 1.30 shall be deemed to have violated this Rule 304(p).

()] Any Participant or Clearing Member subject to Commission Regulation
1.31- Regulatory Records, Retention and Production- that violates Commission
Regulation 1.31 shall be deemed to have violated this Rule 304(q).

(r) Any Participant or Clearing Member subject to Commission Regulation
1.32- Reporting of Segregated Account Computation and Details Regarding the Holding
of Futures Customer Funds- that violates Commission Regulation 1.32 shall be deemed to
have violated this Rule 304(r).

Rule 305 Duties and Responsibilities of Participants

(a) Each Participant shall, and shall cause its Authorized Users to:

(1)  access the Exchange in a responsible manner and not for any improper
purpose;

(i)  access the Exchange only to conduct business that is subject to the Rules
and the Requirements and in a manner consistent with the Rules and the
Requirements;

(iii)  comply with the Rules and the Exchange Requirements and act in a
manner consistent with the Rules and the Requirements;

(iv)  comply with the rules of the Clearinghouse that accepts for clearing a
Contract traded by the Participant on the Exchange, to the extent
applicable to such Participant and such Contract;
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(v)  observe high standards of integrity, market conduct, commercial honor,
fair dealing, and just and equitable principles of trade while conducting
or seeking to conduct any business connected with or concerning the
Exchange;

(vi)  not knowingly mislead or conceal any material fact or matter in any
dealings or filings with the Exchange or in connection with a
Disciplinary Action;

(vil)  cooperate promptly and fully with the Exchange in any investigation,
inquiry, audit, examination or proceeding regarding compliance with
the Rules or any Disciplinary Action or arbitration;

(viil)  comply with any order issued by the Exchange;
(ix)  employ practices to monitor and enforce compliance with risk limits

(x)  keep all User IDs, account numbers and passwords related to the
Exchange confidential;

(xi)  keep, or cause to be kept, complete and accurate books and records,
including, without limitation, all books and records required to be
maintained pursuant to the Applicable Law, for at least five (5) years,
and make such books and records available for inspection by a
representative of the Exchange, the CFTC or the U.S. Department of
Justice; and

(xii)  operate electronic trading systems and conduct activity on the Exchange
in a manner that is reasonably intended to prevent, detect, and mitigate
market disruptions or system anomalies associated with electronic
trading.

(b) In addition to the requirements of Rule 305(a), each Participant shall employ
practices to monitor and enforce compliance with its internal risk limits and shall be
responsible for all Orders and Transactions effected on the Exchange by or for the account
of such Participant, its Authorized Users or by any Person using its or their User IDs.

Rule 306 Authorized Users

(a) All Participants must have at least one Authorized User.

(b) A Participant who is not a natural Person must designate one of its
employees as an Authorized User.

(c) By agreeing to become an Authorized User, an individual agrees to be
bound by the duties and responsibilities of an Authorized User set out in Rule 307 and to
be subject to, and comply with Applicable Law and the Rules.
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(d) To designate an Authorized User, a Participant must follow the procedures
established by the Exchange. The Exchange may establish criteria that individuals must
fulfill to become an Authorized User. Without limiting the generality of the foregoing, each
Participant will ensure on an ongoing basis that (i) none of its Authorized Users is subject
to a disqualification pursuant to any Applicable Law (unless an appropriate exemption has
been obtained with respect thereto) and (ii) each of its Authorized Users is technically
proficient and conducts its business in a fair and equitable manner.

(e) The Exchange will promptly notify a Participant in writing of the approval
of designated Authorized User(s) or if the Exchange declines to approve the nomination of
an Authorized User.

63) The Exchange will maintain a list of all designated Authorized Users for
each Participant.

(2) The Exchange may, in its sole discretion and/or pursuant to CEA Section
8a(2), revoke or suspend the designation of an individual as an Authorized User and shall
promptly notify the Participant and its Clearing Member of such action.

(h) To request the termination of the designation of an individual as an
Authorized User, the Participant must follow the procedures established by the Exchange.
The Exchange may, in its sole discretion, refuse to accept a request to terminate the
registration of an Authorized User or may postpone the effective date of the termination of
registration if the Exchange considers it necessary for the protection of the Participant or
in the Exchange’s best interest. Based on the information provided to, and other
information gathered by, the Exchange regarding the request to terminate the registration
of an Authorized User, the Exchange will determine whether to:

(i)  accept the request to terminate such registration;
(i)  postpone the effective date of termination of the registration; and/or

(iii)  impose any terms or conditions before or after the effective date of
termination of the registration.

Rule 307 Duties and Responsibilities of Authorized Users

(a) By agreeing to act as an Authorized User, such Person agrees to be bound
by the duties and responsibilities of an Authorized User and to be subject to, and comply
with, the Rules.

(b) An Authorized User must:

(1)  ensure that activity conducted under its User ID complies with
Applicable Law and the Rules;

(i)  have the authority, at the Exchange’s request, to adjust or withdraw any
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(iii)

(iv)

v)
(vi)

Order submitted under such User ID;

have and maintain during all necessary regulatory approvals and/or
licenses to operate as an Authorized User;

cooperate promptly and fully with the Exchange in any investigation,
inquiry, audit, examination or proceeding regarding compliance with
the Rules or any Disciplinary Action or arbitration proceeding;

comply with any order issued by the Exchange; and

agree to such other terms and conditions as may be established by the
Exchange from time to time.

Rule 308 Clearing Members Accessing the Exchange

A Clearing Member may trade an account on behalf of a Participant hereunder solely for
the purpose of liquidating Contracts and any resulting positions previously submitted to the
Clearinghouse for the account of such Clearing Member on behalf of a Participant that has failed
to perform its obligations to the Exchange or such Clearing Member (to the extent applicable).

Rule 309 Required Notices

(a)

Each Participant shall immediately notify the Exchange upon becoming

aware of any of the following events:

(1)

(ii)

(iii)

(iv)

v)

any material changes to the information provided to the Exchange by
the Participant;

any damage to, or failure or material inadequacy of, the systems,
facilities or equipment of the Participant used to effect Transactions on
the Exchange;

any refusal of admission to, or withdrawal by the Participant of any
application for membership in, any Self- Regulatory Organization;

any denial or withdrawal of an application for registration or license by
or from any Governmental Authority, and any revocation, suspension or
conditioning of a registration or license granted by any Governmental
Authority;

the commencement of any judicial or administrative proceeding against
the Participant by a Governmental Authority or the imposition of any
fine, cease and desist order, denial of trading privileges, censure or other
sanction or remedy (whether through an adverse determination,
voluntary settlement or otherwise) imposed by any Governmental
Authority;
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(vi)  the indictment or conviction of, or any confession of guilt or plea of
guilty or nolo contendere by, the Participant or any of its officers for any
felony or misdemeanor involving, arising from, or related to, the
purchase or sale of any commodity, security, futures contract, option or
other financial instrument, or involving or arising from fraud or moral
turpitude; and

(vii)  the Insolvency of the Participant or any of its Affiliates.

(b) Each Participant that is not a natural person shall notify the Exchange at
least ten business days prior to any merger, sale or transfer of substantially all of its assets,
acquisition, consolidation, combination, sale or other material change of ownership.

(©) Nothing in this Rule 309 is intended to substitute for or limit any other
reporting obligations that a Participant may have to the Exchange or any regulatory agency
or Self-Regulatory Organization.

Rule 310 Account Administrators

(a) Each Participant shall appoint at least one Account Administrator, who shall
(i) be responsible for monitoring the Participant’s participation on the Exchange, the
compliance of the Participant with the Rules and communication with the Exchange, and
(i1) be entitled to access the Exchange for risk management, audit and other back-office
purposes as specified by the Exchange from time to time.

(b) A Participant shall promptly notify the Exchange of a change in the identity
of any of its Account Administrators.

Rule 311 Access Requirements and Terms

(a) Access to the Exchange will be Internet-based. Participant accounts will be
issued User IDs, passwords, and digital certificates for secure access. The Participant is
responsible for the security of these items, and any misuse is the responsibility of the
Participant.

(b) Certificates, User IDs, and passwords are for the Participant’s use only and
shall not be shared with other parties.

(c) A Participant must notify the Exchange immediately upon any suspicion of
theft of a password, User IDs or certificate, or any unauthorized access.

Rule 312 Dues and Fees

Exchange and Clearinghouse dues and fees are posted at the Website, which may be
amended from time to time without advance notice to any person.

Rule 313 Inspections by the Exchange
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(a) The Exchange and the Regulatory Services Provider, if any, shall have the
right, in connection with determining whether the Rules are being, will be, or have been
complied with by the Participant, to:

(1)  inspect systems, equipment and software operated by the Participant in
connection with business that is or may be subject to the Rules,
wherever located;

(i)  access the systems, equipment, software, and the premises on which the
systems, equipment, and software are located, any data stored in any of
the systems or equipment, during the regular business hours of the
Exchange, without prior notice to the Participant; and/or

(iii)  copy and/or reproduce any data to which the Exchange has access under
this rule.

(b) Each Participant shall provide the Regulatory Services Provider with the
same access as it would be required to provide to the Exchange.

(c) The Exchange may require a Participant to furnish such information
concerning the Participant’s business that is subject to the Rules of the Exchange as the
Exchange deems necessary to enable the Exchange to perform its obligations under
Applicable Law, including information relating to (i) Contracts executed on the Exchange
and in related derivatives markets, including in the products underlying those Contracts,
and (ii) information requested by a Governmental Authority relating to the Exchange’s
business as a designated contract market and/or the Exchange’s compliance with
Applicable Law that the Exchange believes is maintained by, or otherwise in the possession
of, a Participant.

Rule 314 Incentive Programs

At its discretion, the Exchange may offer programs that provide incentives to Participants,
Clearing Members, and Customers willing to increase market liquidity and promote robust
markets. These programs may offer incentives, as determined by the Exchange.

CHAPTER 4
BUSINESS CONDUCT AND TRADING PRACTICES

Rule 401 Business Conduct

(a) Regulatory Compliance. No Participant or any of its Authorized Users and
no Clearing Member shall engage in conduct that is a violation of the CEA or CFTC Rules,
the Rules of the Exchange or the rules of the Clearinghouse and will conduct its business
in accordance with all applicable laws, regulations, tariffs and rules, and in good faith, with
a commitment to honest dealing.

(b) Fraud. No Participant or any of its Authorized Users and no Clearing
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Member shall engage or attempt to engage in any fraudulent act or engage or attempt to
engage in any scheme to defraud, deceive, trick or mislead in connection with or related to
any Exchange or Clearinghouse activity.

(c) Good Faith. No Participant or any of its Authorized Users shall knowingly
enter, or cause to be entered, bids or offers into the system other than in good faith for the
purpose of executing bona fide transactions.

(d) Transaction Integrity. Participants and their Authorized Users shall honor
the terms and conditions of the Participant Agreement and will transact in Contracts only
for legitimate business purposes, such as managing business risk or that otherwise have
economic substance.

(e) Antitrust. No Participant or any of its Authorized Users and no Clearing
Member shall collude with other market participants to affect the price or supply of any
commodity or Contracts, or otherwise unlawfully restrain competition.

63} Risk Management. Participants and Clearing Members shall adopt, adhere
to and enforce risk management and other policies and structures that are designed to
ensure that trading activities are conducted in accordance with the Rules.

Rule 402 General Trading Practices

(a) Skills. Each Participant and Authorized User is responsible for
understanding all factors that influence the markets in Contracts in order to maintain a high
level of competence in its trading.

(b)  Rules. The Exchange will provide updates and amendments to these Rules
and notices or advisories regarding the application and interpretation of these Rules. It is
the obligation of each Participant and its Authorized User to ensure these documents are
read and understood. It shall be prohibited for a Participant and its Authorized Users to
violate any Rule or any agreement made with the Exchange, or to engage in fraud,
dishonorable or dishonest conduct, or conduct which is inconsistent with just and equitable
principles of trade, even where a Rule does not specifically reference “Participant” or
“Authorized User.”

(©) Price Manipulation, Fictitious, Non-Competitive or Artificial Transactions.
No Participant or Authorized User shall (i) effect or induce (or attempt to effect or induce)
the purchase or sale of any Contract for the purpose of creating or inducing a false,
misleading, or artificial appearance of activity in such Contract, or for the purpose of
unduly or improperly influencing the market price of such Contract or for the purpose of
making a price which does not reflect the true state of the market in such Contract, (ii)
effect or induce (or attempt to effect or induce) any conduct proscribed by CEA section
9(a)(2) in any Contract. No Participant or Authorized User shall arrange and execute
simultaneous offsetting buy and sell Orders in a Contract with the intent to artificially affect
reported revenues, trading volumes or prices.
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(d) Market Manipulation. No Participant or Authorized User shall (i) attempt
to manipulate or manipulate the market in any Contract or (ii) engage in any conduct
proscribed by CEA section 9(a)(2). No Participant or Authorized User shall directly or
indirectly participate in or have any interest in the profit of a manipulative operation or
knowingly manage or finance a manipulative operation. This includes any pool, syndicate,
or joint account, whether in corporate form or otherwise, organized or used intentionally
for the purposes of unfairly influencing the market price of any Contract.

(e) Market Disruption. Orders entered on the Exchange for the purpose of
upsetting the equilibrium of the market in any Contract or creating a condition in which
prices do not or will not reflect fair market values are prohibited, and any Participant or
Authorized User who makes or assists in entering any such Order with knowledge of the
purpose thereof or who, with such knowledge, in any way assists in carrying out any plan
or scheme for the entering of any such Order, will be deemed to have engaged in an act
detrimental to the Exchange.

63} Disruptive Trading Practices.

(1) No Participant or Authorized User shall knowingly enter, or cause to
be entered, bids, or offers into the Trading Platform other than in good
faith for the purpose of executing bona fide transactions.

(i) No Participant or Authorized User shall enter an order or market
message, or cause an order or market message to be entered, with:

(A) The intent to cancel the order before execution, or modify the
order to avoid execution;

(B) The intent to mislead other market participants;

(C) The intent to overload, delay, or disrupt the systems of the
Exchange or other market participants;

(D) The intent to disrupt the orderly conduct of trading, or the fair
execution of transactions; and/or

(E) Reckless disregard for the adverse impact of the order or market
message.

(ii1) No Participant or Authorized User shall knowingly enter any bid or
offer for the purpose of making a market price which does not reflect
the true state of the market, or knowingly enter, or cause to be entered
bids or offers other than in good faith for the purpose of executing bona
fide transactions.

(2) Prohibition on the Use or Attempted use of Manipulative and Deceptive
Devices. No Participant, Authorized User or Clearing Member shall:
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(1) use or employ, or attempt to use or employ, any manipulative device,
scheme, or artifice to defraud;

(i1) make, or attempt to make, any untrue or misleading statement of a
material fact or to omit to state a material fact necessary in order to
make the statements made not untrue or misleading;

(ii1) engage, or attempt to engage, in any act, practice, or course of
business, which operates or would operate as a fraud or deceit upon
any person; or

(iv) deliver or cause to be delivered, or attempt to deliver or cause to be
delivered a false or misleading or inaccurate report concerning market
information or conditions that affect or tend to affect the price of any
commodity in interstate commerce, knowing, or acting in reckless
disregard of the fact that such report is false, misleading or inaccurate.
Notwithstanding the foregoing, no violation of this subsection shall
exist where the person mistakenly transmits, in good faith, false or
misleading or inaccurate information to a price reporting service.

(h) Gratuities. Except with the prior written approval of the Chief Regulatory
Officer, no Participant, Authorized User or Clearing Member shall, directly or indirectly,
give or permit to be given anything of value, including gifts and gratuities, to an Official
in an amount that exceeds the maximum value permitted by the Exchange and the
Clearinghouse gifts and entertainment policy.

(1) Rumors. No Participant, Authorized User or Clearing Member shall
knowingly circulate, in any manner, rumors of a character which might affect market
conditions in any Contract; provided, however, that this shall not prohibit discussion of
unsubstantiated information, so long as its source and unverified nature are disclosed.

G) False Reports. No Participant, Authorized User or Clearing Member shall
make any knowing misstatement of a material fact to the Exchange, the Clearinghouse, any
Official, or any Board committee or panel.

(k) Wash Sales. No Participant or Authorized User shall place or accept buy
and sell Orders in the same product and expiration month, where known or reasonably
should know that the purpose of the Orders is to avoid taking a bona fide market position
exposed to market risk (transactions commonly known or referred to as wash sales). Buy
and sell Orders by Participants or Authorized Users that are entered with the intent to negate
market risk or price competition shall be deemed to violate the prohibition on wash trades.
Additionally, no Participant or Authorized User shall knowingly execute or accommodate
the execution of such Orders by direct or indirect means.

)] Financial Condition. No trading will be conducted for the purpose of
misrepresenting the financial condition of a Participant or Authorized User.

37

Copyright © 2025 Bitnomial, Inc. All rights reserved.
747005039.10



(m)  Acts Detrimental to the Exchange or the Clearinghouse. No Participant,
Authorized User or Clearing Member shall engage in any act that is detrimental to the
Exchange or the Clearinghouse.

(n) Misuse of the Exchange or the Clearinghouse. No Participant, Authorized
User or Clearing Member shall permit the unauthorized use of the Exchange or the
Clearinghouse, to assist any Person in obtaining unauthorized access to the Exchange or
the Clearinghouse, to trade on the Exchange without an agreement and an established
account with a Clearing Member, to alter the equipment associated with the Exchange or
the Clearinghouse (except with the Exchange or the Clearinghouse written consent), to
interfere with the operation of the Exchange or the Clearinghouse, to intercept or interfere
with information provided thereby, or in any way to use the Exchange or the Clearinghouse
in a manner contrary to the Rules.

(0) Supervision. A Participant shall establish, maintain and administer
reasonable supervisory procedures to monitor the compliance of Authorized Users and
supervised persons with the Rules and any applicable provisions of the CEA and CFTC
Rules and such Participant may be held accountable for the actions of such Authorized
Users or supervised persons.

(p) Disclosing Order Information. No Participant or Authorized User shall
disclose an Order to buy or sell, except to a designated Exchange Official or the CFTC or
as necessary to efficiently execute the Order nor shall any Participant solicit or induce
another Participant or Authorized User to disclose Order information. No Person shall take
action or direct another to take action based on non-public Order information, however
acquired. The mere statement of opinions or indications of the price at which a market may
open or resume trading does not constitute a violation of this rule.

Rule 403 Pre-Arranged, Pre-Negotiated and Noncompetitive Trades Prohibited

(a) No Person shall prearrange or pre-negotiate any purchase or sale or
noncompetitively execute any Transaction, except as provided in Rule 403(b).

(b) Participants and Authorized Users may engage in pre-execution
communications with regard to transactions executed or to be executed on the Exchange if
one party (the first party) wishes to be assured that a contra party (the second party) will
take the opposite side of the first party’s Order, subject to the following restrictions:

(1) A party may not engage in pre-execution communications with other
market participants on behalf of another party unless the party for whose
benefit the trade is being made has previously consented to permit such
communications.

(i)  Parties to pre-execution communications shall not disclose to a non-
party the details of such communications or enter an Order to take
advantage of information conveyed during such communications except
in accordance with this rule.

38

Copyright © 2025 Bitnomial, Inc. All rights reserved.
747005039.10



(ii1))  The first party’s Order must be entered into the Exchange first, and the
second party’s Order may not be entered into the Exchange until a
period of fifteen (15) seconds has elapsed from the time entry of the first
Order.

Rule 404 Disciplinary Procedures; Termination of Connection

(a) All access denials, suspensions, expulsions, and other restrictions imposed
upon a Participant or any of its Authorized Users or a Clearing Member by the Exchange
or the Clearinghouse pursuant to a Disciplinary Action shall restrict with equal force and
effect, access to, and use of, the Exchange or the Clearinghouse.

(b) The Exchange, at its sole discretion, shall have the right to summarily
terminate the connection of any Participant or the access of any Trading Account or User
ID to the Exchange. Additionally, the Exchange, at its sole discretion, shall have the right
to direct a Participant to immediately terminate access to the Exchange any of such
Participant’s Authorized Users.

Rule 405 Position Limits

(a) The Exchange may adopt and require Participants to adhere to position
limits for Contracts. If so adopted, the Exchange may, in its sole discretion, grant
exemptions from position limits for bona fide hedging transactions and positions in
accordance with CFTC Rules. A Person seeking an exemption from position limits must
apply to the Compliance Department in the form and manner required by the Exchange.

(b) The CFTC may also from time to time establish position limits for Contracts
traded pursuant to these Rules. For any such Contract subject to a position limit set by the
CFTC, the Exchange shall not set its position limit at a level higher than the CFTC’s limit.

(©) The position limit levels for those Contracts with position limits are set forth
in the product rules.

Rule 406 Position Accountability

A Person who holds or controls aggregate positions in a Contract in excess of the position
accountability levels relating to that Contract set out in the product rules shall be subject to the
following provisions:

(a) Such Person shall provide, in a timely manner upon request by the
Compliance Department, information regarding the nature of the position, trading strategy,
and hedging information if applicable.

(b) Such Person shall, if so ordered by the Compliance Department, acting in
its discretion, liquidate or not increase further the positions which exceed such levels.

(c) Such positions must be initiated and liquidated in an orderly manner.
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(d) This Rule shall not limit the jurisdiction of the Exchange or the
Clearinghouse to take action that it determines necessary or appropriate in respect of any
positions on the Exchange or the Clearinghouse.

Rule 407 Reports of Large Positions

(a) Upon request, Clearing Members must provide the Compliance Department
with information, in a form and manner acceptable to the Compliance Department,
identifying the owner, any controlling parties and any additional required information for
each reportable account.

(b) Each Clearing Member shall submit to the Exchange (i) a daily report of all
positions that exceed the reportable position levels set forth in the product rules and (ii) a
copy of the CFTC Form 102 filed by the Participant or Clearing Member with the CFTC
for such Participant’s or Clearing Member’s Customers’ reportable accounts. The Form
102 shall be submitted to the Exchange no later than the Business Day following the date
on which the account becomes reportable.

(©) Positions in Exchange products at or above the reportable level set forth in
the product rules trigger reportable status. For a Participant in reportable status, all
positions, regardless of size, in relevant Exchange products must be reported to the
Exchange, in addition to any regulatory obligations a Participant may have separate and
apart from these Rules.

Rule 408 Aggregation of Positions

For purposes of Rule 405, Rule 406 and Rule 407, positions in Contracts shall be
aggregated in accordance with CFTC Rules.

Rule 409 Reporting Levels, Position Accountability Levels and Position Limits

The reporting levels, position accountability levels and position limits for Contracts are
found in the product rules.

Rule 410 Information Disclosure and Documentation

Markets depend on trust in the accuracy of market information provided by Participants
and Clearing Members and in the transparency of market behavior of all market participants.

Participants and Clearing Members will act in accordance with these practices for
information disclosure and documentation with regard to its Exchange or Clearinghouse activity:

(a) Provide information relating to Contracts to regulators in compliance with
all applicable rules and requirements and continue to cooperate with regulators as
reasonably necessary to assist in their understanding of the markets.

(b) Ensure that any information disclosed to the Exchange or the Clearinghouse
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is accurate and consistent. No existing or prospective Participant or Clearing Member shall
make any false statements or misrepresentations in any application, report or other
communication to the Exchange or the Clearinghouse.

Rule 411 Compliance

Each Participant will have a compliance program commensurate with the size and scope
of its trading activities on the Exchange and designed to ensure appropriate, timely and ongoing
review of trading practices and compliance with the Rules.

Participants and Clearing Members will act in accordance with these practices for
compliance and monitoring with regard to its Exchange and Clearinghouse activity:

(a) Provide for proper training of personnel on the provisions of the Rules.

(b) Maintain internal policies and procedures to promote compliance with the
Rules.

(c) Promptly disclose to the Exchange the details of any violations of the Rules
involving Participant’s activities on the Exchange or provision of market information to
the Exchange or any of its Affiliates.

(d) Provide an environment that encourages employees within the Participant’s
or Clearing Member’s organization to engage in safe and confidential discussions and to
disclose to senior management any trading practices that might violate the Rules.

(e) Require any consultant, contractor and/or subcontractor to disclose all
financial affiliations and conflict of interests with Participants, Clearing Members, the
Exchange, the Clearinghouse and its affiliates. Ensure that consultants, contractors or
subcontractors do not cause any disclosure of information in violation of any Rule and that
confidentiality agreements are in effect where appropriate.

63) Establish clear lines of accountability for the Participant’s or Clearing
Member’s trading practices, including provisions relating to the responsibilities of
corporate officers, with appropriate oversight by the Participant’s or Clearing Member’s
board of directors or other senior corporate management committee.

CHAPTER 5
MARKET OPERATIONS

Rule 501 Market Hours and Operation

(a) Market Hours. The Exchange and the Clearinghouse will be open for trading
on all business days during the market hours specified in the trading calendar, which is
available at the Website.

(b) Procedures. With respect to trading on or through the Exchange, the
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Exchange and the Clearinghouse may adopt, without limitation, procedures relating to
Transactions in Contracts and trading on the Exchange, including procedures to:

(1)  disseminate the prices of bids and offers and the prices of trades in
Contracts;

(i1))  record and account for Contracts;

(i)  perform market surveillance and regulation on matters affecting
Contracts;

(iv)  establish limits on the number and/or size of Orders that may be
submitted by a Participant or Authorized User to the Exchange;

(v)  establish position limits on the number of Contracts that can be held by
a Participant or customer on the Exchange;

(vi)  establish limits on the number of messages a Participant can send to the
Exchange for a Contract in a given time frame;

(vii)  establish a limit on the maximum daily price fluctuations for any
Contracts and provide for any related restriction or suspension of trading
in such Contracts; and

(viii))  require a suspended or expelled Participant, or a Participant with
restricted trading rights, to cause Contracts to be executed for such
Participant’s account to reduce or eliminate such Participant’s open
positions.

(©) Market Suspension and Emergencies. The Exchange and the Clearinghouse
reserve the right to adjust Trading Hours and suspend market activities for all or a subset
of Contracts in the case of extenuating market circumstances which include, but are not
limited to, any occurrence or circumstance which threatens or may threaten such matters
as the fair and orderly trading in, or the liquidation of or delivery pursuant to, any Contracts,
and which is determined by the Exchange to require immediate action.

During an Emergency, the Board may implement temporary emergency procedures
and rules (“Emergency Rules”), subject to the applicable provisions of the CEA and CFTC
Rules. Emergency Rules may require or authorize the Exchange, the Clearinghouse, the
Board, any committee of the Board, the Chief Executive Officer or, in his or her absence,
any other Officer to take actions necessary or appropriate to respond to the Emergency,
including, but not limited to, the following actions:

(1)  suspending or curtailing trading or limiting trading to liquidation only
(in whole or in part);

(i)  extending or shortening the last trading date for Contracts;
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(iii)  providing alternative settlement mechanisms;

(iv)  ordering the liquidation or transfer of Transactions, the fixing of a
Settlement Price, or the reduction of positions;

(v)  extending, limiting or changing the Trading Hours;
(vi)  temporarily modifying or suspending any provision of the Rules;
(vil)  requiring Participants to meet special margin requirements;

(viii))  imposing or modifying trading limits, price limits and/or position limits;
and/or

(ix)  any other action as directed by the CFTC.

Before any Emergency Rule may be adopted and enforced, a required vote of the
Board must approve the enforcement of such Emergency Rule at a duly convened meeting.
Directors may attend such a meeting by teleconference. If the Chief Executive Officer, or
another authorized Officer, determines that Emergency Rules must be implemented with
respect to an Emergency before a meeting of the Board can reasonably be convened, then
the Chief Executive Officer or such Officer shall have the authority, without Board action,
to implement any Emergency Rules with respect to such Emergency that he or she deems
necessary or appropriate to respond to such Emergency. In such circumstances, the Chief
Executive Officer or such Officer must convene a meeting as soon as practicable.

Whenever the Exchange, the Clearinghouse, the Board, any committee of the
Board, the Chief Executive Officer or authorized Officer takes actions necessary or
appropriate to respond to an Emergency a duly authorized representative of the Exchange
or the Clearinghouse, where possible, will post an announcement in a notice to Participants
and Clearing Members. When the Board, any committee of the Board, the Chief Executive
Officer or other authorized Officer determines that the Emergency has been reduced
sufficiently to allow the Exchange and the Clearinghouse to resume normal functioning,
any such actions responding to an Emergency will be terminated.

The Exchange or the Clearinghouse, as applicable, will notify the CFTC prior to
implementing, modifying or terminating an Emergency Rule. If such prior notification is
not practicable, the Exchange or the Clearinghouse, as applicable, will notify the CFTC at
the earliest possible time after implementation, but in no event more than twenty-four hours
after implementation.

Upon taking any action in response to an Emergency, the Exchange or the
Clearinghouse, as applicable, will document the decision-making process related to such
action. Such documentation will be kept for at least five (5) years following the date on
which the Emergency ceases to exist or to affect the Exchange or the Clearinghouse, as
applicable, and all such documentation will be provided to the CFTC upon request.
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Rule 502 Contracts Offered

(a) Contracts/Expiries. Contract Specifications are set forth on the Website.
Contract Specifications are subject to revision or amendment from time to time. Revised
Contract Specifications may be listed for trading by self-certification in accordance with
CFTC Rule 40.2, sent electronically to the CFTC for receipt by the open of business on the
business day preceding the contract’s listing, which shall include: (i) a description of the
Contract and its rules related to its terms and conditions, (ii) the intended listing date, (iii)
certification by the Exchange that the Contract to be listed complies with the CEA and the
CFTC Rules thereunder, (iv) a concise explanation and analysis of the product and its
compliance with applicable provisions of the CEA, including core principles, and the
CFTC Rules thereunder, including supporting documentation, and (v) certification that the
Exchange posted a notice of pending product certification with the Commission on its
Website with a copy of the submission, with confidential treatment requests as appropriate.
The Exchange will permit trading only in Contracts that are not readily susceptible to
manipulation.

(b) To offer new products, the Exchange may request that the CFTC approve a
new product prior to listing the product for trading. The submission to the CFTC shall be
filed electronically in accordance with CFTC Rules 40.3 and include: (1) a description of
the product with the rules that set forth the Contract’s terms and conditions, (2) an
explanation and analysis of the product and its compliance with applicable provisions of
the CEA, including core principles, and the CFTC Rules thereunder, including
documentation relied upon to establish the basis for compliance with the applicable law, or
incorporate information contained in such documentation, with appropriate citations to data
sources, (3) description of any agreements or contracts entered into with other parties that
enable the Exchange to carry out its responsibilities, (4) certification that the Exchange
posted on its Website a notice of its request for CFTC approval of the new product with a
copy of the submission, (5) a request for confidential treatment as permitted under CFTC
Rule 40.8, if appropriate, and (6) the filing fee required in accordance with CFTC Rules. If
requested by CFTC staff, the Exchange will provide evidence, information or data
demonstrating that the Contract meets, initially or on a continuing basis, the requirements
of the CEA, or other requirements for designation or registration under the CEA or the
CFTC Rules thereunder. The Exchange shall submit the requested information by the open
of business on the date that is two business days from the date of request by CFTC staff, or
at the conclusion of such extended period agreed to by CFTC staff after timely receipt of a
written request from the Exchange.

Rule 503 User IDs

(a) Each Participant must request one or more Trading Account ID as needed
to accommodate the nature and volume of the Participant’s business.

(b) Each Participant and its Authorized Users must have a unique, Exchange-
assigned, registered User ID.
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(©) Each Order entered will track to a User ID that identifies the Authorized
User that entered the Order.

(d) No Person may use a User ID to place any Order except as permitted by
these Rules, nor may any Person knowingly permit or assist the unauthorized use of a User
ID. Each Participant and Authorized User shall ensure that no User ID is used by any
Person not authorized by these Rules. Each Participant that is not an individual must have
in place policies and procedures acceptable to the Exchange to ensure the proper use and
protection of User IDs.

(e) Each Participant shall ensure the accuracy of the registration information of
its Authorized Users at all times.

63) Each Participant shall be solely responsible for controlling and monitoring
the use of all User IDs issued to it and its Authorized Users of the Exchange.

(2) Each Participant shall notify the Exchange promptly upon becoming aware
of:

(1)  any unauthorized disclosure or use of any User ID assigned to it or any
of its Authorized Users and of any other reason for deactivating a User
ID; and

(1))  any unauthorized access to the Exchange by any Authorized User or by
any Person using a User ID assigned to such Participant or Authorized
User.

(h) Each Participant and its Authorized Users shall be bound by any actions
taken through the use of a User ID assigned to such Participant or Authorized User (other
than any such actions resulting from the fault or negligence of the Exchange), including
the submission of Orders and/or execution of Transactions, whether or not such actions
were taken or authorized by such Participant or Authorized User, as the case may be.

(1) Each Participant must be able to identify all Orders submitted under an
Authorized User’s respective User ID at all times.

Rule 504 Exchange Trading

(a) Order Requirements. To be valid, an Order must consist of the following
information:

(1)  Contract: The Order must be submitted for a Contract for which Orders
may be placed.

(1))  Order ID: Must be present for identification purposes.

(ii1))  Side: Must be either buy or sell.
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(iv)  Quantity: Number of Contracts to be traded. Must be a positive integer
greater than zero and less than maximum Order Quantity as defined in
Contract Specifications.

(v)  Price: As defined by Contract Specification.

(vi)  Time-In-Force: Day or Immediate-or-Cancel (“IOC”). Day orders are
cancelled at the end of the day’s trading session. IOCs are Orders that
are immediately executed against resting Orders. If the Order cannot be
fully filled, the remaining Quantity is cancelled

(b) Order Types. The following types of Orders are allowed on the
Exchange.

(1)  Limit Order. Allows the buyer to define the maximum purchase Price
and the seller to define the minimum sale Price for a Contract. If any
portion of the Order can be matched, it will be immediately executed.
Buy Limit Orders will only be executed at or below the limit Price. Sell
Limit Orders will only be executed at or above the limit Price. If a Limit
Order is not immediately executed, it will remain in the book at the limit
Price until the Order is either executed, cancelled, or expires at the end
of the trading session.

(©) Submission. Submission of an Order to the Trading Platform constitutes a
representation by the submitting Participant that it is acting as principal in respect of such
Order. Orders may be submitted to the Trading Platform via the API.

The Exchange reserves the right to temporarily or permanently defer processing
Orders that may interfere with the proper functioning of the Exchange. For previously
submitted Orders, additional validation checks may be run to ensure that the Order contents
are still valid and that the submitting Participant has not been suspended.

The Exchange may not offer all Contracts and Expiries in a particular Contract.

(d) Order Modification. Previously submitted Orders can be modified at any
time prior to the Order being fully filled.

(e) Order Cancellation.

(1)  Orders can be cancelled at any time prior to being fully filled. Once an
Order has been fully filled, an Order cannot be cancelled.

(i1))  Orders can be cancelled individually through the API.

) Order Submission Period. The Exchange will accept Orders in the time
period defined in the respective Contract Specification. The Exchange reserves the right to
modify this schedule. All submissions, modifications or cancellations will receive
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acknowledgement after Exchange processing if they have been accepted.

(2) Trade Matching. The Trade Matching Engine matches and fills Orders using
a central limit order book (“CLOB”) and a price-time priority algorithm. In the event of
matching Orders with identical prices, Quantity is filled on a first-in-first-out (FIFO) basis.

(h) Clearing. All matched trades generated by the Trade Matching Engine after
the application of trade risk limits give rise to binding Exchange Transactions between the
applicable Participants, which will be automatically submitted to the Clearinghouse for
registration and novation, as described in Chapter 8 and 9 of these Rules. Further
description of Clearinghouse procedures and rules can be found in the Clearinghouse
rulebook. The Exchange reserves the right to cancel erroneous trades submitted to the
Clearinghouse in accordance with Rule 508.

(1) Trading Information. The Exchange shall make public daily information on
settlement prices, volume, open interest, and opening and closing ranges for actively traded
contracts on the contract market. Trading information will be published on the Exchange
Website at the end of the day.

Rule 505 Block Trades

(a) The Exchange shall designate the Contracts in which Block Trades shall be
permitted and determine the minimum block size for such transactions. Block sizes will be
posted on the Website.

(b) The following rules shall govern Block Trades:

(1) A Block Trade must be for a quantity that is at or more than the
applicable minimum threshold. Orders may not be aggregated to
achieve the minimum transaction size unless expressly permitted
under Applicable Law.

(i1) Each Participant entering into a Block Trade must be an Eligible
Contract Participant, as defined by the CEA, and approved for Block
Trading by the Exchange. Each Participant must have a separate and
independent bona fide business purpose for entering a Block Trade.

(ii1) The price at which a Block Trade is executed must be fair and
reasonable in light of (i) the size of the Block Trade, (ii) the prices and
sizes of other transactions in the same contract at the relevant time,
(ii1) the prices and sizes of transactions in other relevant markets,
including the underlying cash market and related futures markets, at
the relevant time, and (iv) the circumstances of the markets or the
Participants to the Block Trade.

(iv) Block Trades shall not affect Orders on the Exchange’s regular market.
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(v) Parties to a Block Trade must ensure that each Block Trade is
submitted without delay upon execution of the trade, in no event later
than fifteen (15) minutes after execution via web platform. The
submission must include the Contract(s), contract month(s), price,
quantity of the Transaction, time of execution, the respective Clearing
Member, as well as any other information that the Exchange may
require. The Exchange shall promptly publish price and volume
information separately from the reports of Exchange transactions.

(vi) Participants involved in the execution of Block Trades must maintain
electronic records of all such Block Trades, including an electronic
timestamp reflecting the date and time each such Order was received
as well as an electronic timestamp reflecting the date and time such
Order occurred or was cancelled.

(©) Trade Entry. Block Trades must be submitted via web platform, where both
approved Participants must confirm the Block Trades, specifying the identical Expiry(s) to
be traded, the quantity and price, and the buyer and seller.

(d) Modification and Cancelation. Block Trades submitted during the
Exchange’s Trading Hours, and up to fifteen (15) minutes thereafter, are subject to
immediate confirmation by the Exchange and may not be modified or cancelled. If
erroneous information has been submitted as part of a Block Trade, the Exchange should
be notified as soon as the error is detected. If appropriate, the Exchange will facilitate the
modification of the trade on a discretionary basis; any trade modification the Exchange
agrees to submit to the Clearinghouse will be done during normal Trading Hours.

(e) Risk Limit Validation and Clearing. All Block Trades will be subject to the
Exchange’s risk controls. Upon verification, the Block Trade will be submitted to the
Clearinghouse for novation. The Exchange will make available, via a web interface,
confirmation that the Block Trade has been accepted.

Rule 506 Exchange for Related Position [Reserved]
Rule 507 Position Transfers

The Exchange may permit transfer trades to move positions between Trading Accounts for
administrative purposes (‘“Position Transfers”) where no change in ownership is involved.
Participants and Clearing Members must obtain approval from the Exchange for a Position
Transfer; such approval to be granted at the sole discretion of the Exchange. Position Transfers
will not contribute to any reported volume, price, or trading range.

Rule 508 Trade Cancellations; Trade Reviews

(a) Trade Cancellation Authority. The Exchange may adjust trade prices or
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cancel (bust) trades when such action is necessary to mitigate market disrupting events
caused by the improper or erroneous use of the Exchange or by system defects or
malfunctions. Notwithstanding any other provision of this Rule 508(a), the Exchange may
adjust trade prices or cancel any trade if the Exchange determines that allowing the trade
to stand as executed may have a material, adverse effect on the integrity of the market. Any
decision of the Exchange with respect to an adjustment or cancellation subject to this Rule
508(a) shall be final.

(b) Review of Trades. The Exchange may review a trade based on its analysis
of market conditions or a request for review by a user of the Exchange. A request for review
must be made within five minutes of the execution of the trade. The Exchange shall
promptly determine whether the trade will be subject to review, and upon deciding to
review a trade, the Exchange will promptly issue an alert to all Participants on the Exchange
indicating that the trade is under review. In the case of Contracts determined by the
Exchange to be illiquid, the Exchange may initiate a review up to one hour after the
execution of the trade, and has the authority, but not the obligation, to review trades
reported more than one hour following execution if it determines that the trade price was
significantly out of line with fair value. In the course of its review of any trade, the
Exchange may, but is not obligated to, inform any of the parties to the trade of the identity
and contact information of any other party to the trade.

Rule 509 Settlement

(a) Daily Settlement. The Exchange will provide the Clearinghouse with
Settlement Prices once per day. The Daily Settlement price shall be determined at the end
of the Daily Settlement Period as defined by the Contract Specification.

(b) Final Settlement. The Exchange will provide the Clearinghouse with the
Final Settlement Prices at the end of the Final Settlement Period on the expiration day of
the Contract. Settlement Prices will be calculated as defined by the Contract Specification.

The Exchange reserves the right to adjust Daily and Final Settlement Prices as it
deems necessary based on current market conditions or otherwise.

Rule 510 Recordkeeping; Audit Trail

(a) Each Clearing Member and Participant that accesses the Exchange
electronically is responsible for maintaining or causing to be maintained a front-end audit
trail for all electronic Orders, which shall include Order entry, modification, and
cancellation (the “Audit Trail”’) entered into the Bitnomial System by the Participant for
which the Clearing Member is identified in the order or quote submission as the Clearing
Member for the execution of the order or quote, including all related modifications and
cancellations.

(b) Such Audit Trail shall include Orders submitted and the times of Order entry
and of any Order modification or cancellation. Times that are so captured must not be
capable of being modified by the Person entering the Order and must reflect all necessary
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